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. THE -PRESIDENT'S SCHEDULE

Wednesday - October 11, 1978

8:00
(15 min.)

8:30

9:00
9:13
(2 min.)

9:15
(2 min.)

10:15
(15 min.)

11:00

11:50
(10 min.)

12:00
(2 min. )

12:05
(5 min.)

12:15 )
(30 min.

-

Senator Robert Byrd. (Mr. Frank Moore).
- The Oval Office.

Dr. Zbigniew Brzezinski - The Oval Office.

Mr. Frank Moore - The_Oval Office.

Mr. Carter Bhrden, Democratic Congressional
Candidate, 18th District, N.Y. . (Mr. Frank
Moore) - The Oval Office.

Judde Howell Helfin, Democratic Senatorial Candidate,

Ala. and Senator John J. Sparkman. (Mr. Frank Moore).
The Oval Office.

Senator,Russell B. Long; Congressman Al Ullman
and Secretary Michael Blumenthal. (Mx. Frank
Moore) - The Oval Office. :

Mr. Jody Powell - 'Thé»Oyal office.

Presentation/Representatives of the Association
of American Editorial Cartoonists. (Mr. Jerry
Rafshoon) ~ Oval Office.

Mr. John M. Carey, National Commander, American
Legion. (Ms. Anne Wexler) - 'The Oval Office.

Ms. Martha (Bunny) Mitchell - The Oval Office._

Iunch with Senator Adlai Stevenson - The Oval Office.

-
*»
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THE WHITE HOUSE ’ // ;
WASHINGTON

October 9, 1978 )0 “ﬂa/ 72

o ‘ | _ : ' /b‘hfl<
MEMORANDUM FOR THE PRESIDENT

FROM " FRANK MOORE »
LES FRANCIS : : :

TERRY STRAU!

SUBJECT: Department of Edudation Bill

Last week, we attempted to schedule the Department

of Education bill for floor debate and immediately ran
into a procedural filibuster by several opposing Members
(Democrats and Republicans). The procedural slowdown
was aimed at several unrelated bills that were scheduled
to be taken up before the Education bill. In order to
keep the schedule moving, the Leadership was forced to
agree to take the bill off the schedule for the rest of.
the week. The bill is now tentatively scheduled for this
'Thursday, October 12, the first day there will be any votes
taken in the House thlS week.

"Following last week's action by the Speaker to reschedule
the bill for this Thursday, the NEA talked to a number of
supporters about possible action to revive the bill. It

is NEA's strong feeling that the Speaker has promised them
‘a vote on the bill this year. (Having been present at that
meeting, we have our doubts as to whether the Speaker indeed
promised anythlng quite so specific.) v e
The NEA met Friday with supporters of the bill and intended

to ask them to step up their pressure on the Leadership. .. . -
There has been some talk of slowing down the legislative
schedule until the bill is brought up by the Speaker.

We have cautioned against this strategy and informed them

the Administration could not be party to this inasmuch as we
have several pieces of priority legislation pending this week.

Nonetheless, we feel it is necessary to reemphasize.your
continued support for this legislation. If the bill is not
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~acted on this year, it is particularly important to maintain
the interest groups' good feelings toward our efforts in behalf
of the bill. Thusly, we have taken 1ntermed1ate steps to keep
some momentum in the initiative:

1. Requested that the Speaker place the bill
near the top of the calendar this Thursday,
thereby protectlng other bills from being
filibustered in advance. This request
is still pending. »

2. Prepared a draft letter (see attached) to
be sent over your signature to the Speaker
with copies to be released to all Members
of Congress this week.

3. We may ask you and the Vice President to

make a few Congressional calls to the more . b/)g d4>
obstructionist Members. These would include ' .
Reps. Bolling, Obey, Ryan, and other Democrats 72;0
who are orchestrating the opposition in

concert with Republicans Erlenborn, Walker (Pa.),
and others.

4. We have discussed with the Vice President the
possibility of his meeting with the Leadership
early this week to request action on a number
"of remaining items, this bill included.

We have talked to Chairman Brooks (our floor manager)
about the floor strategy. If we are up on Thursday,

we will certainly run. up against the same filibuster-
type procedures we faced last week. If so, it is our
intention to have Brooks offer a motion to have a final
‘vote at a time certain that day. This yote will be the
high-water mark for this legislation and our most crucial

vote. We must win this in order to have any chance to pass
the bill. .

Finally, if we are indeed taken up on.Thursday, we will
attempt to reconcile both bills on the House floor as much

- as possible in hopes of avoiding a conference committee or
limiting the need for a prolonged conference.



THE WHITE HOUSE

WASHINGTON

“October 11, 1978

" To Speaker Tip O'Neill

~ The creation of a separate Department of Educcmon is one of my

prlormes for the 95th Congress.

I hove followed closely the. progress of H.R. 14067, the Depor'rmem‘
of Education Organization Act, through the Governmem‘ Operations
Committee and Rules Commih‘ee-. I am grateful for your help in
obtaining arule for consideration of the bill on the House floor.

Education is an impOr«fGnt factor notonly in the »deVeIopmém‘ of
individuals but of the country as a whole. | believe that the current

organizational status of Federal education programs is unacceptable

in a nation where all levels of government invest substantially in
education programs while getting less results in the actual -

_performance and job prospects of our students.

The running of local schoo! systems is the responsibility of states
and local communities. | believe that a Department of Education
will enable us to do a better job of helping states and localities
carry out their responsibilities. As you know, the Senate has .
passed the Department of Education Organization Act by a large
margin. We believe that a large majority of Members of the House

support H.R. 14067. | appreciate your scheduling thisbil! for floor.

action this week. 1 ask that you bring up the bill on Thursduy and
complete achon that day if at all possible.

'EThonkl you for all of your help. '

‘With warmest vpersona‘l regards,

-Sincerely,

,,7,,7

The Honorable Thomas P. O Nelll Jr.
. Speaker of the
U.S. House of Represem‘ohves

‘Washington, D.C. 20515
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THE WHITE HOUSE
WASHINGTON
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it would probably be:
best to return this
directly to juanita
kreps for her to give
to harman. '

thanks -~ susan




THE WHITE HOUSE

WASHINGTON

October 11, 1978

To Sidney Harman

I accept your resignation as Under Secretary
- of Commerce with genuine regret.

You have made significant contributions
during the early years of the Administration,
especially in the areas of Quality of Working
Life and Minority Economic Development.

Your design and execution of the program
to revitalize the domestic shoe industry
has been a significant achievement. '

I wish you the best of times in your
continuing life and work. :

Sincerely,

/.-.



THE SECRETARY OF COMMERCE
WASHINGTON

October 10, 1978

The President
The White House
Washington, D. C. 20500

Dear Mr. President::

[

As the follow-up to our telephoné conversation

this morning, I am enclosing Sidney Harman's
letter of resignation as Under Secretary of

Commerce. Attached also is a suggested response

for your consideration.
With warm wishes,

Sincerely,.

: AﬂwoZ::

anita M. Kreps

Enclosure
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,Sidney Héxz;n

THE UNDER SECRETARY OF COMMERCE
Washington, D.C. 20230

October 11, 1978

The President
The White House
Washington, D. C. 20500

Dear Mr. President:

Please accept my resignation as Under Secretary
of Commerce effective December 1, 1978.

I have appreciated the opportuhity to serve you
and your Administration and I thank you for the
confidence and responsibility you placed in me

-through this appointment.

I believe that the programs I initiated at your
instruction are now in good order and that the
time is appropriate for me to move to other

activity in the private sector.

I shall, of course, be available at your call for

"any assignment you determine will be of service

to you.

Faithfully yours,

.
P



THE SECRETARY OF COMMERCE
WASHINGTON

October 10, 1978

Thé President
The White House
Washington, D. C. 20500

Dear Mr. President:

As the follow?up to our telephone cohvérsation
.this morning, I am enclosing Sidney Harman's
letter of resignation as Under Secretary of
Commerce. Attached also is a suggested response
for your consideration.

With warm wishes,

Sinéerely,

P e

nita M. Kreps

Enclosure
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WASHINGTON

 THE WHITE HOUSE Z’A’M‘l

October 9, 1978 <f7”

MEETING WITH SENATOR ROBERT BYRD

vasf. Tuesdax, October 10, 1978
8:00am (15 minutes)
Oval Office

From: Frank Moore)a”/éyd/

PURPOSE

A To discuss matters of mutual interest.

‘BACKGROUND, PARTICIPANTS & PRESS PLAN

. A. Background: Senator Byrd requested this meeting.

pB. Participants: The President

Senator Byrd-
Frank Moore.

C. Press Plan: White House Photo only.
TALKING POINTS -

Separate memorandum to be prepared by Congre531onal
Llalson



THE WHITE HOUSE

WASHINGTON

October 9, 1978
ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR THE PRESIDENT

FROM: DAN TATE A%Y lMo
THROUGH: ~  FRANK MOORE / 71,
SUBJECT: Senator Robert C. Bryd

Senator Robert Byrd now manages to mask his outrage with respect
to the Public Works Appropriations veto, but if that subject

or the possibility of the veto of other legislation is brought
up he becomes extremely upset. Since Senator Byrd is such a
private person it is difficult to determine exactly the source
of his outrage. Based on my conversations with him, I believe
that he is upset largely because of your ''rhetoric'. He feels
that you have subjected the Congress, which is controlled and
led by Democrats, to unnecessary public ridicule and made it
especially hard on Democratic Senators who are up for re-election.
He points out that many of those Senators, particularly Senator
Huddleston and Senator McIntyre, have stood with us on the
toughest and most unpopular issues.

I have also caught hints of personal embarrassment from him.
He alluded to the several times he has gone to Democratic
Senators and begged or cajoled them to support their President
and had them respond. He says that it will be extremely
difficult for him to do that again.

Finally, he is tired and irritable due to the long hours and
many days of pressure he has operated under during this session
of Congress. Right now he is in no mood to fervently push any
more controversial legislation. His major concern is meeting
the October 14 deadline and adjourning.

There is little doubt that we are on his wrong side now. He
is not going to go out of his way to help us unless his
purposes are served as well.

He wants to hand deliver to you a letter, the contents of which
are unknown to me, at your meeting on Tuesday morning. I
suspect that his letter will be a straight forward one. He is
prepared to fight with you if necessary because we have somehow
hurt and embarrassed him. I expect that this will pass, but

it will take time. -

My recommendation is that you treat him in exactly the same



2

manner as usual -- with respect, friendship and a degree of
deference.



THE WHITE HOUSE
WASHINGTON
10/11/78

Frank Moore

" The attached was returned in.

the President's outbox., It is
forwarded to you for your
information.

” Ri‘ck Hutcheson
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THE WHITE HOUSE
WASHINGTON

October 10, 1978

. MR. PRESIDENT:

Attéched is a thoughtful

- memorandum from Les Francis

in which I concur.
Frank Moore

'd¢: The Vice President
' Hamilton Jordan
Jerry Rafshoon
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THE WHITE HOUSE :
WASHINGTON

. ) ’ /
| ‘October 9, 1978 V <:7/

MEMORANDUM TO: . FRANK MOORE
FROM: LES FRANCIS é‘ Y.
SUBJECT: v : Revised "Veto Strategy"

I am concerned that our back-to-back victories of the
Defense and Public Works vetoes may inspire either an
exaggerated sense of confidence or a renewed resolve

to adopt a hard-line, no compromise p051t10n on other
bills that we find disagreeable.

When we first presented our veto strategy to the
President in late May or early June, its expressed
purpose was two-fold: (1) We wanted to increase our
leverage on bills that were particularly troublesome,
using a viable veto threat as a weapon to force 1
improvements in measures that were in the legislative
pipeline; and (2) we wanted to correct the impression
on the Hill that Congress could, without thinking
twice, force the Pre51dent to accept almost anythlng
they sent down here.

I am firmly conv1nced that our strategy has been
successful on both counts. Several bills have been
improved substantially because Congressional sponsors
have feared Presidential disapproval of their legislation
(Labor/HEW appropriations, Treasury appropriations,
highway and others). And, sustaining. the vetoes on :
defense and public works has convinced many Members of.~
Congress that the President is (a) serious about his
vetoes and: (b) fully capable of making his vetoes stick.:

Our strategy was sound and effective and- should not be
abandoned. Neither, however, should we overplay our
hand or rub Congress' collective nose in it. To
. accelerate our strategy at this point would, I am afraid,
turn Congre551ona1 disappointment into bltterness, and
bitterness into a determination to "teach us a lesson."

I point these concerns out now because I know there will

be cries of "Veto! Veto! Veto!" on bills this week (i.e.,
Surface Transportation), that do not meet our specifications
exactly. Veto advocates will be spurred by the impressive
wins on defense and public works and will argue that we



should ride the momentum . . . "We've got 'em on the run,
so don't let up now!". I caution against that approach
for the reasons stated.

If we are going to veto additional bills we ought to make
sure they come after adjournment. We cannot mount another
single override fight this session. Our resources are

too limited for one thing and Congressional reaction would
be terribly negative, for another; so negative, in fact,
that it might jeopardize other priority items.

I believe this issue . is: of particular importance and
I urge you to discuss it with the President at your
earliest opportunity.
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THE WHITE HOUSE : @

WASHINGTON

October lO, 1978

PHOTO OPPORTUNITY AND PRESENTATION BY
ASSOCIATION OF AMERICAN EDITORIAL. CARTOONISTS

oval Office .
October 11, 1978
11:50 a.m. (10 minutes)

From: - Jerry Rafshoon %

The Association of American Editorial Cartoonists have prepared
a special book of original cartoons of you by its member artists.
Traditionally, Presidents have personally received these books.
Today a representative group of the association will make the
presentation.

PURPOSE:

BACKGROUND, PARTICIPANTS, AND PRESS PLAN:

A list of the participants is attached.

White House Press Pool coverage.

i



PARTICIPANTS:

Cliff Baldowski
Gene Basset
Jim Berry
Charles Brooks
Tom Cuxtis

Lou Erickson
Ed Fisher

Karl Hubenthal
Jack Jurden
Jim Lange

Jeff MacNelly
Roy Peterson
Jerry Robinson
John Stampone

Hector Valdes

Art Wood

Atlanta Constitution
Scripps-Howard

NEA

Birmingham News
Milwaukee Sentinel
Atlanta Journal

Omaha World Journal

LA . Herald-Examiner
Wilmington Journal
Oklahoma Oklahoman
Richmond Time-Dispatch
Vancouver Sun

King Feature Syndicate
Army Times

El Heraldo De Mexico
Mexico City, Mexico

US Independent Telephone Association
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THE WHITE HOUSE

WASHINGTON

October 10, 1978

MEETING WITH JOHN M. "JACK" CAREY

New National Commander of the American Legion

Wednesday, October 11, 1978
12:00 noon
The Oval Office

FROM: ANNE WEXLER(Lwwe

PURPOSE

To greet John M. '"Jack" Carey, the new National Commander
of the American Legion, and photo opportunity.

BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A.

Background: Traditionally, the new commanders of the

"is ‘attached.

major veterans organizations have met briefly with
the President shortly after being elected. Although

. not done last year, Max Cleland has suggested that we

reinstate these meetings. This is the second of four
or five of these brief photo sessions on which we are
working with Fran Voorde.

John M. '"Jack'" Carey, of Grand Blanc, Michigan, was

elected National Commander of the American Legion

at the Organization's recent national convention.

An employee of General Motors, My, Carey has served

four terms as Mayor of Grand Blanc. A brief biography
r. Carey is in Washington for briefings

with Max Cleland. ' :

The American Legion tends to be more Republican in
its political outlook, but is most scrupulous in
being 'non-paxtisen." The American Legion strongly
supported 1ifting the Turkish arms embargo. A
further briefing by Max Cleland is attached.

Participants: John M. "Jack" Carey; Mike Schlee,

Executive Director of the American Legion; Joe Lacina,
Assistant to the National Commander; Max Cleland, and
Anne Wexler.



C.

2

Press Plan: No outside press; White House photo-
grapher.

III. MATTERS WHICH MIGHT BE MENTIONED TO MR. CAREY

1.

Mr. Carey should be congratulated on his election.

Mr. Carey should be thahked for the American
Legion's support on lifting the Turkish arms
embargo. C o

You should express to Mr. Carey our desire to work
together on issues of interest to the American

Legion; that you know Anne Wexler, her staff, and
Max Cleland will be working with him and Mr. Schlee.



BIOGRAPHY
OF

JOHN M. "JACK" CAREY

Mr. Carey, a native of Mt. Pleasant, Michigan,

is a resident of Grand Blane, where he has
served four terms as mayor. He is employed by
General Motors (Industrial Engineering-Fabricating
Unit, Fisher Body Plant, Flint, Michigan).

Commander Carey and his wife, Mildred, are the
parents of two daughters and one son.

A life member of Grand Blanc Post 413, Commander
Carey has held numerous local, state, and national
American Legion positions, including serving as
Post Adjutant for: twenty-seven years.

Among his special honors are Rotary Club "Man of

the Year of Grand Blanc" (1975) and General Motors
"Award of Excellence in Community Activities" (1972
and 1977).



October 10, 1978

MEMORANDUM FOR:

‘The Honorable
Jimmy Carter
The: President .
The White House

N\

“Max Cleland ‘ -
Admlnlstrator of\|Vete

4
- }%iirs

SERVICE ORGANIZATION BRIEFING - The American Legion

The'AmericeniLegion is the largest of the service organizations
with 2.7 million members not including its 90,000 member Auxiliary and

the Sons'of‘the American Legion. Membership has increased in recent years

and includes. T00, 000 Vietnam—era veterans.. .

. The bas1c unit is the local post, whlch is largely autonomous.
It is through the’ 16 000 posts, located in distriets correspondlng to
Congressional dlstrlcts, that resolutions filter up to the national
©command. The Legion is highly organized and while it will not support
candidates, it will oppose candidates who "dlsapp01nt" the membershlp

The four primary programs are rehabllltatlon, child welfare,
national security, and Americanism. Since its inception, it has been
primarily concerned with rehabilitation. Through its vast rehabilitation
program, it has been largely responsible for the structure of federal
and state veterans legislation. The Legion has been credited with the
creation of the first Veterans Bureau, later the Veterans Administration.
Tn 194k, it conceived and sponsored the first G.I. Bill of Rights.

v The Legion has supported the Administration on the Turkish
arms sale.and can be expected to support any measures designed to-
strengthen the nation's security. Traditionally the Legion has been
the most mlddle—class of the veterans organlzatlons—-tendlng to be
more" Republlcan in its political outlook At the same time, it has been
' the most scrupulous in adhering to the "nen-partisan" nature of its
veterans group charter, TIts cr1t1cism has thus tended to be more
gentlemanly and restralned.

v ‘.7



© - The American
- John M. Carey &

‘For the fourth time in the history

- of The American Legion a Michi-

“.gander ‘is -serving as “National -

Commander of the 2.7 million
_member veterans’ organization.
“Elected by acclamation today was
_John M. “Jack” Carey, of Grand
. Blanc, a combat’ veteran of WOrld
Warll. -

. Other chhxgan Icglonnaues

- elected to the organization’s.top

. post are J. Addington Wagner of
"Battle Creek (1955-56) and Ray-
“mond J. Kelly of Bloomfield Hills
- {193940). In addition, John G.
I, Emery completed t.he term of
" “Frederic W. Glabraith of Ohio in
1921. Emery, a National Vice Com-

_mander, was named by the Nation-

.al Executive Committee following

_ Galbraith’s death. '

" A life member of Grand Blanc
Post No. 413; Commander Carey

-has served The American Legion

. as post commander post adjutant

‘for 27 years, district commander,
-sbate finance officer, state com-
_mander, National Executwe Com-

“mitteeman, member of the Nation-

" :al Public Relatlons Commissnon
‘National internal Affairs Commis-
sion chairman, and member of the

il

He has served four terms as ;
Mayor of Grand Blanc, is a mem- -

* _ber of the Board of Managers of the

;‘ Michigan Veterans Facility at
_ *‘Grand Rapids and is serving or has

sérved on many other ciic organi-

" National Forengn Relations Coun- )
s cll T o

" A native of Mt, Pleasant, Mich.,
‘Carey is employed by General
Motors as a corporation depart-

| - ment supervisor—Industrial Engi-
-neering-Fabricating Unit, Fisher

Body Plant, Flint, MI.

‘He is a graduate of Central
Michigan University and has done
graduate work at the University of
Michigan in addition to manage-

- ment training and organizational

-development courses at the Gener-
al Motors Institute.

- In addition to his Legion mem-
b.ership, he also is a member of
Elks Lodge No. 222, the Flint

‘Industrial Executives Club and the
. Knights of Columbus. Among his
-special honors is the Rotary Club
.Award for “Man of the Year” in
Grand Blanc, presented in May of

1975, and the General .Motors

" “Award of Excellence” in com-

munity activities in 1972 and 1977.
Commander Carey and his wife

Mildred are the parents of two

daughters and one son. _

. ‘National Vice Commanders elec-
ted to .serve for The American
Legion 1978-79 year are as follows:
L. Max Connolly, 212 E. 14th St.,

_Tempe, AZ; Nathan M. Wolfe, 2101

Caretta Ave., N, Augusta, SC;.

. Joseph F. Ward, 950 Schopmann

Drive, Secaucus, NJ; Alvin F.
Grauerholz, Box 351, Coffeyville,
KS, and John H. Weinand, Jr.,

| Route 1 Fairhope, AL.



THE WHITE HOUSE
WASHINGTON

MR. PRESIDENT:

Here are letters to Menbers of the House who

were contacted by you and are now listed as
supporting us on the previous guestion on
the enerqgy bill. Frank's staff has asked
us to mention that you talked with several
other Members, but these are the only ones
which show up as firm YES votes on the .
previous question. A suggested post-script

- 1s:

"I appreciate your support on this vé:y
important issue."

These menbers are YES on the procedural vote
but may be undecided on final passage.

Stu Eizenstat
Frank Moore
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THE WHITE HOUSE
- " WASHINGTON

October 11, 1978

To Congressman Max Baucus

Of the tasks remaining for the 95th Congress, none is more important than enactment

- of a national energy plan. Adoption of the full package, which includes provisions on
conservation, coal conversion, utility rate reform) energy taxes and credits, and

- natural gas pricing, is. essen’rlol to our economic health and future security.

~The bill estdblishes a responsible, balanced and fair framework for meeting our energy
" needs. It will give us the tools to save about 2.5 million barrels of oil per day by 1985,

- with a reduction of more than $12 billion in our trade deficit. !t will demonstrate Tho’r
as a Nation we have the courage and strength to face up toour energy problem. This
in turn will help strengthen the U.S. dollar, whose decline over the Iost year has added
a full 1% to the Consumer Price Index. '

The nm‘urol go‘s portion. of the. energy plan is particularly important, since it contributes
well over half of the entire plon s oil savings. It replaces:the current administrative
system under which consummg States have experienced gas shon‘oges, while producing
States have: experienced growing surpluses.. It also provides price certainty for producers.
Homeowners, farmers, .and small businesses are proTecfed by -incremental pricing. Large
industries will continue to have dccess to gas at prices well below the cost of substitute
fuels. Industrial users will now be able to rely upon increased supplies of natural gas = °
instead of foreign oil to meet their needs. - In addition, the legislation will make possible
construction of the Alaska Natural Gas Pipeline,. WhICh will provide 800 billion cubic
feet a year of additional gas supplies. Those who oppose certain portions of the natural
gas legislation have no practical alternative to offer which has ony chonce of enocfmen’r.

The ‘Congress has done a good job of ! bringing this difficult task to a ftnql smge qf'rer '
,enghfeen months of dedicated work. S :

- Delay ofn e‘ne‘rqy legislation can no;lonqe‘r be dan oecepfqble choice for us. With the eyes .
of our citizens and the world upon us, we-must not fail this test of our national will.

1 urge you to give your full support to the energy package.

Sincerely,

The Honerable Max Baucus

U.S. House of Representatives - = ‘ |
‘Washington, D.C. 20515 o - / . ; /

&
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THE WHITE HOUSE
WASHINGTON

-10/10/78
rick--

please ask frank and stu
to cut letter down to one
typewritten page, and then
send over to mansion for
president to approve.

thanks~-- susan



THE WHITE HOUSE
WASHINGTON
October 10, 1978

MEMORANDUM FOR THE PRESID%%{

FROM: FRANK MOORE:
STU EIZENSTAT

RE: Attached draft letter on natural gas

Attached is a draft Presidential letter to all members
of the House. The letter has been approved by the
Department of Energy, Eizenstat's staff and my

staff.

We propose to have it hand-delivered to each
Representative tomorrow morning. We will
pull the letters to those Members who have
committed to you and send them to you for
signature and P.S.'s.

Although this letter is longer than what you
usually send, it is thoughtful and will serve
as a good basic document which can refute just
about any possible argument against the bill.

APPROVE LETTER

DISAPPROVE
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- THE WHITE HOUSE

WASHINGTON

To Congressman ///stop code///

Of the tasks remaining for the 95th Congress, none is more

important than enactment of national energy legislatlon.

Within the next few days, you will be voting on az‘energy A%nggéaﬁéM
+rimgl-, including provisions on conservation, coal conversion,

utility rate structures, energy taxes and credlts, and

natural gas pricing. I am calling upon you to give your

. support to this full package because I believe that its

adoption is central to both our current economic health

and well-being and to the future security of our energy
supplies. _

For the last eighteen months, you and your colleagues have
labored long and hard on energy legislation. The final

product of that hard work is now before you. It is not

the bill I originally proposed in every respect, but it is
a responsible, balanced and fair framework for meeting our
energy needs and responsibilities. Delay is no longer an
acceptable choice. This legislation is critical if we are

- finally to take those steps necessary to increase energy

supplies, to use our precious oil and natural gas resources
wisely, and to begin the transition to coal and renewable
sources of energy such as the sun.

Adoption of this package will prov1de us w1th the tools to
save about 2.5 million barrels of. oil: per day by 1985. These
savings will reduce our expenditures fdr imported oil by more
than $10 biXlion in 1985 ower what we would otherwise be
paying. Approval of these/measures will demonstrate to the
American people, and to oyr allies abroad, that we do have

the courage and the strength to face up. to our energy

problem. /e [oud

The natural gas portion of the energy legislation is of
particular importance because it provides over half of the
total savings in the package. As you assess this portion

in mind.

~of the bill, I would ask that you keep the following points
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The status quo is not working well for our nation. New
discoveries of natural gas are creating supply surpluses
in the producing states which are not being sold in the
interstate market where they are sorely needed. In fact,
much new production is either being slowed or withheld
because producers do not have access to a national market
at fair prices. At the same time, consuming states are
facing continuing curtailments of natural gas. Homeowners,
schools, hospitals, agriculture and industries do not have
access to the gas they need to meet their demand. These
natural gas deficits in the interstate market are being
made up with foreign oil at substantially higher costs to
users. This increased reliance on imported oil in turn
exacerbates an already serious balance of payments deficit,
and adds to the overall vulnerability of our energy supplies.

It is no wonder that many of our own citizens, and our
friends abroad, do not believe that we are serious about
our energy problem -- when domestic supplies of a premium
fuel are shut in while increasing oil imports continue to
make up the difference. '

The natural gas portion of the energy package provides us
with an opportunity to replace the current administrative
system with a new approach which better meets the needs of
our country. Over the last thirty years, Congresses and
Presidents alike have sought such a change, but it has been
- beyond their reach. The measure before you will accomplish
that long-sought goal. It is important to note that those
who oppose this portion of the bill have no practical alter-
native to offer that has any chance of enactment.

By eliminating the outmoded dual market system for new
natural gas supplies, substantial additional quantities
will flow into the interstate market at prices still well
below those of alternate fuels such as imported oil, LNG
or SNG. Essential needs of homeowners, farmers, and in-
dustries can be met without fear of abrupt supply cut-offs
as have occurred in recent winters. New natural gas hook-
ups for homes may resume for the first time in a number of
years.

New, easily determined production incentives will be
established. Instead of the vague, uncertain regulatory
standards of the past, producers will know from the start
what price they may expect for new production this year and
- following years. While the language of the natural gas
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conference report is detailed, it creates stable, certain
price categories which replace tens of thousands of pages
of Federal Energy Regulatory Commission and Federal Power
Commission proceedings and determinations and judicial
interpretations of those administrative judgments. The
measure also does away with numerous unnecessary and
burdensome regulations that have nothing to do with price
and were originally enacted to apply to interstate pipe-
lines. The bill also resolves uncertainties associated
with recent court decisions.

Residential, small commercial, and agricultural consumers
will be sheltered from price increases by the bill's in-
cremental pricing provisions. However, the incremental
pricing sections have been structured in such a way that
industrial users will continue to pay less for natural gas
than the cost of substitute fuels.

Essential agricultural uses, including fertilizer and
pesticides, crop drying, and food processing, will, for the
first time, be statutorily guaranteed the high priority they
need. These uses are also exempt from incremental pricing
requirements, thereby ensuring access to reasonably priced
fuel.

The natural gas legislation also resolves the pricing
structure for Alaskan natural gas -- an essential step to
further progress in financing and constructing the Alaskan
Natural Gas Pipeline. The nation as a whole, and the West
and Midwest in particular, will benefit substantially from
the availability of Alaska North Slope natural gas. Without
this legislation, private financing for this much-needed
pipeline, which will add 800 billion cubic feet of natural
gas to the lower U8 states by 1985, would be virtually
impossible.

In all, the natural gas compromise will substantially
increase the overall supply of this premium fuel, and
could yield a 30% increase in interstate supplies by 1985.
It will also save approximately 1.4 million barrels of oil
imports per day by 1985, and reduce our trade deficit by
$6 to $8 billion per year assuming OPEC prices rise at
about the inflation rate.

The importance of enacting a full five-part energy program
goes well beyond our energy problem. During the last several
months, it has become increasingly evident that Congressional
action on energy will have a direct impact on our trade
deficit, on the value of the dollar, and on the rate of
inflation.
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Our 1978 trade deficit will be among the highest in the
nation's history. Imported oil, which is now running at

an annual rate of $U42 billion, contributes heavily to that
deficit. The 2.5 million barrels per day of o0il savings
resulting from the package will be essential to controlling
that deficit, with the natural gas portion of the bill having
the most important short-term pay-off as the current gas
surplus in the producing states moves into the interstate
system.

The dollar's erosion against other currencies is also a
factor which must be considered. Since April 1977, the
dollar has declined 16% against the German mark, 34% against
the Swiss franc, and 31% against the Japanese yen. Without
enactment of energy legislation, the world will remain con-
vinced of our unwillingness to face the energy problem and
adverse effects on the dollar due to this factor will
continue.

The trade deficit and the dollar's slide adversely affect
the inflation rate. For the first six months of this year,
the consumer price index rose by 10.4%. By stemming the
decline of the dollar's value, the energy package will have
an immediate effect on slowing the inflation rate. At pre-
sent, every 1% decline in the dollar's value is estimated
to add .1% to the consumer price index.

We cannot afford to allow another Congress to end without
a national energy policy, including a natural gas bill.

I call upon each of you to rise above regional concerns
and short-term political considerations. We must act in
the domestic and international interests of our country
above all else. With the eyes of the nation and the world
upon us, we cannot afford to fail this test of our will.

I urge you to give your full support to a package containing
all five elements of this national energy legislation.

Sincerely,

The Honorable ////stop code///
U.S. House of Representatives
Washington, D.C. 20515
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THE WHITE HOUSE
WASHINGTON
October 10, 1978

MEETING WITH HOWELL HEFLIN (SENATE CANDIDATE, ALABAMA)

Wednesday, October 11, 1978
9:15 a.m. (three minutes)
The Oval Office

FROM: FRANK MOORE ; /A /g&

I. PURPOSE

Senator Sparkman would like to introduce you to his

"successor" and have a photo for use in campalgn
materlals. :

II. BACKGROUND, PARTICIPANTS:AND‘PRESS PLAN

A Background: Howell Heflin, 56, from Tuscumbia, Alabama,
defeated Congressman Walter Flowers in the September 26
run-off for John Sparkman's Senate seat. The final
vote was 65% to 35%. Shortly after the run-off, Heflin's
Republican opponent, former Congressman Jim Martin,
decided to switch races and run against Donald Stewart
in Senator Allen's seat. This leaves Heflin without
an opponent. '

Heflin is a former Chief Justice of the Alabama Supreme
Court, which is an elective office. After leav1ng the
Court, he returned to prlvate law practice in Tuscumbia.
His father was a Methodist" mlnlster

e

B. Participants: Judge Heflin, Senator Sparkman

C. Press Plan: White Houéewphotggrapher

IIT. TALKING POINTS

A. -Usual courtesies



THE WHITE HOUSE
- WASHINGTON

10/11/78

Tim Kraft

‘The attached was returned in
the President's outbox today
and is forwarded to you for
approprlate handllng.

The order and. comm1551ons
will be held until we hear
back from you.

RiCk Hutcheson

ccﬁ' Jim Gammill

Eond
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THE WHITE HOUSE ’ @
WASHINGTON
October 4, 1978
MEMORANDUM FOR: THE PRESIDENT
FROM: ' | JAMES F. GAMMILL, JR. }7/
SUBJECT: : ' Presidential Appointments

I recommend that you appoint the following-named persons
to be Members of the Small Business Conference Commission.
(New Positions).

You approved these appointments onvAugust 17, 1978.

I recommend your approval of the commissions for these
appointments:

v’ Yes. B No‘

AlSo, I recommend_your approval of the order designating
Arthur Levitt, Jr., to be Chairman of this Commission:

v Yes No

Ann M. Davis, of California.

Margaret S. Hansson, of:Colorado.

Shepard Lee, of Maine. - .y~ ( é/

Arthur Levitt, Jr., of New York
— a{ec[ w2

Steven E. Weinstein, of Georgla . ;é:‘

Ms. Davis is Director of Community Relations and Public
Affairs at a local radio station in Los Angeles.

Ms. Hansson is the founder and Chief Executive Officer of
Genac, Inc., a manufacturer of products for handicapped
children and adults.

Mr. Lee is an automobile, motorcycle and recreational
vehicle dealer.
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Mr. Levitt is Chairman of the Board of Governors'and'Chief»_"

Executive Officer of the American Stock Exchange.
Mr. Weinstein is Chief Executive Officer of Second Realty .
Company., the Cleveland Corporation and Real Estate
Operations, Inc. : -

‘All'hecessarY'checks have been completed..
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LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND

'NO DEADLINE

JLAST DAY FOR ACTION -

ADMIN CONFID

CONFIDENTIAL

SECRET

EYES ONLY

VICE PRESIDENT

EIZENSTAT

JORDAN
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COSTANZA
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FALLOWS
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FIRST LADY
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- {HARDEN

HUTCHESON
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MOE
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BROWN.
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KREPS

SCHNEIDERS

MARSHALL
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SCHLESINGER

WARREN

STRAUSS

WISE _

VANCE
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THE WHITE HOUSE
WASHINGTON

l0/10/78

Mr. President:

Fran recommends against
this.

Rick
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‘ WASHINGTON

October 5, 1978 I ‘

MEMORANDUM FOR THE PRESIDENT

FROM: JERRY RAFSHOON %

On November 14, CBS will carry a TV Special celebrating the
75th. anniversary of Hollywood. The show will climax with the
unveiling of the new HOLLYWOOD sign which has recently been
reconstructed.

As part of the TV Special, they would like to tape a segment
of you with Charlton Heston, Kirk Douglas and Jack Valenti
talking about the importance of Hollywood and the American
film. A replica of the HOLLYWOOD sign would be presented to
you. : , :

The taping will be done by the CBS White House crew and should
take no more than 15 minutes of your time. They are requesting

a time prior to October 31. TIf you agree to do this, we will
have the script prepared.

Will do taping

—_—

v’ Will not do taping I~

[N



BlOGs: - oo Ohy g dbibias . : o , ‘ . ,: I 5 A m
for Pmsgrvatlm Pwposa | | | | | 7 _

THE WHITE HOUSE
WASHINGTON

October 10, 1978

MEETING WITH CARTER BURDEN (CONGRESSIONAL CANDIDATE, 18TH

II.

DISTRICT, NEW YORK)

Wednesday, October 11, 1978
9:13 a.m. (two minutes)
The Oval Office

FROM: FRANK MOORE P2 /4R

PURPOSE
A photo with the President for use in campaign materials.

BACKGROUND, PARTICIPANTS AND PRESS PLAN

A. Background:

New York's 18th District (Upper East Side, Mldtown Manhattan,
Greenwich Village) is the country's most white collar
congressional district; it has the fourth highest median
income in the country. Although it does contain some poor
sections, i.e. in the Lower East Side, its voting population
is wealthy and liberal. The current incumbent, liberal
Republican Bill Green, defeated Bella Abzug in a special
election in February 1978, after Ed Koch left the seat to
become Mayor. Green is the first Republican to hold the seat _
since the 1972 redistricting gave it a stronger Democratic ‘
tone. The registration here is 3-to-1 Democratic.

Carter Burden, 37, is a former c1ty councilman who ran for
city council pre51dent in 1977 and Jost. He came within
one delegate vote of winning therDemocratlc nomination over
Bella for the special election in February for this
Congressional seat. =~ He then entered the primary and

defeated former Congressman and UN delegate Allard Lowensteln
45% to 409 -

The race is very tight. Burden is personally wealthy, and this
could turn out to be the most expen51ve House race in the

- country.

B. Participants: Carter Burden

C. Press Plan: White House photographer




pagé two .

III. TALKING POINTS

A. Burden is likely to extend an invitation to you to
campaign for him. The demahds on your schedule are
such that we recommend you tell him it probably won't

"be possible. Your staff is working on finding an
appropriate administration representative to send in
for Burden.

B. Burden will take a photo with Dr. Brzezinski after
seeing you.



THE WHITE HOUSE
WASHINGTON

10/11/78

Jody Powell
Frank Moore

The attached was returned
in the President's outbox
today and is forwarded to
you for appropriate handling.

LA

¥ Rick Hutcheson

-

.
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APPROVE

MEMORANDUM FOR THE PRESIDENT

FROM: FRANK MOORE

Nancy, the kids, and I were planning to spend
the weekend at Camp David, to arrive Saturday
after the Congress adjournes. Since you and
your family will be using Camp David that
same weekend, the military office needs your

approval.

I'm thankful that your have allowed us to use
Camp David in the past. If you prefer to be
alone this weekend, I can easily change my plans.

1/
DISAPPROVE L

(PN
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THE WHITE HOUSE

WASHINGTON

October 10, 1978

MEMORANDUM FOR THE PRESIDENT

FROM JODY POWELL

Nan and I would like to join Frank and Nancy Moore at Camp
David this weekend. ' :

I understand that you plah to be at Camp'David. If you would
prefer to have the place to yourself, we will certainly find
another weekend. : '

APPROVE ~
DISAPPROVE /

I,
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' THE WHITE HOUSE
“'AéH‘I'NGTO.\'
October 11, 1978

MEMORANDUM TO THE WHITE HOUSE OFFICE STAFF

I would like you to volunteer with me in a
commitment to the 1979 Combined Federal
Campaign of the National Capital Area. This
constitutes our effort on the Federal govern-
ment level to contribute to 163 wvoluntary
health and social service agencies in the
United Way, 13 national health agencies, and
six international service.agencies.

.The CFC asks you to contribute a small amount

of each paycheck to a very worthwhile cause
which will aid thousands of your fellow
Americans. This is the only official soli-
tation for a financial donation conducted in
the White House. The White House CFC drive
will begin on . October 16, 1978.

I am pleased to report that last year's

effort was highly successful. Let's all
work together for an even greater accomplish-

4

- ment this year,

/ ,Z/m d{ )ZA. /da?- “‘”"’/

6// %ﬂ/ "/é/ﬂ7 I
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THE WHITE HOUSE
WASHINGTON:

. Mr. President:

Sen. Long and Cong. Ullman have

now been scheduled for 7:30 am tomor-

row. 2Zbig would like to meet with

. you at 7:00 am instead of 8:00 am

because of an outside appointment.

. approve disapprove - o

Phil 'd

LN
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CE NT Uf

Charles Clayfon Mornson _

T —

OCTOBER 11, 1978

Celebrating an Anniversary

‘The Morrison Era
at the Century
Robert Wood Lynn

-,

Seventy Years

>

Harold E. Fey

~ @ Utilizing Morrison’s Legacy

® Controversy over Indian

Grave Sites

® A Quadrennium Remembered

of the Century

A
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! WASHINGTON
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Mr. Secretary --

Please note that attached
changes protection for
President Carter's third
child from terminating upon
arrival at home to continued
protection. Again, the
President would like to have
USSS pick up protection when
Judy goes to the hospital.

i Thanks -- Susan Clough

o . | O/C/qma/ /66177@
- Zgl?{zﬂzz(d76;27&&ﬁ;3%%§%~



THE WHITE HOUSE

WASHINGTON

October 11, 1978

MEMORANDUM FOR

THE SECRETARY OF THF. TREASURY

Pursuant to 18 U.S.C., Section 3056, I would like
the U.S. Secret Service to take protection of my
third grandchild upon its birth.

—_—
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THE WHITE HOUSE
‘WASHINGTON

OCTOBER 11, 1978
2 P.M.

MR. PRESIDENT

THE BARBER WILL BE
HERE TOMORROW.

DO YOU WISH TO GET A
HAIRCUT

PUT OFF A WEEK V7

PHIL | _—
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THE WHITE HOUSE

WASHINGTON
10/10/78

Mr. President:

Sarah’Weddington»would like to

see you for 15 minutes soon. If you

approve she could come by at-S*GG—pm‘
this afternoon. SN/8

vd

approve disapprove
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WASHINGTON
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THE WHITE HOUSE
WASHINGTON

10/11/78

Jack Watson

The a.tta.ched wa.s returned in
. the President's outbox. It is
forwarded to you for your '
71nformat1on.

R‘i',ck» Hutcheson -
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THE WHITE HOUSE
WASHINGTON "'
f 5
October 4, 1978 ' ‘::j/

MEMORANDUM FOR THE PRESIDENT %/
FROM: JACK WATSON XA '
SUBJECT: Recommendéd /[Phone Call
- : to Mariofi BArry

U

Now that Marion Barry is the certified winner of

the Democratic primary for D. C. Mayor, I recom-

mend that you call him and offer your congratula-
‘tions.

I have not Yet met or talked with Mr. Barry, but
Louie Martin and I will arrange a meeting with him
here at the the White House to offer our help,
etc. '

-

=N
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THE WHITE HOUSE

WASHINGTON

. ' /
October 6, 19'78_ : M/

MEMORANDUM FOR: . “THE PRESIDENT
FROM: STU EIZENSTAT
SUBJECT: Telephone Call to Isaac Singer

I would like- to suggest that you call Isaac Singer to
congratulate him on winning the Nobel Prize for literature.
He is only the eighth American to win the prize. I have
also recommended that Singer be named to the Holocaust
Commission; he agreed to serve if you asked him.

The other American winners were:

1976 Saul Bellow

1962 John Steinbeck
1954 Ernest Hemingway
1949 William Faulkner
1938 Pearl Buck

1936 Fugene 0O'Neill

1930 Sinclair Lewis

e

RLN
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THE VICE PRESlD,ENT
WASHINGTON /{
October 2, 1978 Z 5 -
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MEMORANDUM TO THE PRESIDENT

FROM:: THE VICE PRESIDENT ‘ﬁ(-

Attached 1s 3 good analysis of the Proposition 13
phenomenon.

I Kthdught you might be interested in reading it.

>

T



The Message of Pr(')vpo»s_it‘i()n' 13

Seymour Mar__tz'n: Lipset and Earl Raab

HE Jarvis-Gann Constitutional Amend- .
ment, limiting property taxes in Cal-

ifornia, has touched off speculation about a con-
servative backlash and the ascendance of a New

"Right in America. But analysis suggests that the
‘trend exemplified by the

“taxpayers’ revolt” con-
founds the traditional political designations.

In 1946, according to Gallup, Americans who
wanted taxes cut outnumbered those who did not

“by only four percentage points (48-44). By 1963,

the gap was 44 percentage points (63-19). In 1969,
54 per cent of Americans told the Harris survey

provided the dramatic ‘br’eak.th‘rough; California

- real-estate inflation had been brutal, often triple-

digit over a few vears’ span. It was common for:

_people who had bought.a modest home for $20,000

to find themselves paying taxes ten years later on
a home assessed at $90,000. No one was surprised
to learn that the home of a Los Angeles man had

been reappraised to $60,000 in 1977, and reap- -

praised again in 1978 to $104,000, with a jump
in taxes from a little over $2,000 to a little over .

83,500 It became a hardship for many people to

that they had “reached the breaking point” with

respect to the amount of taxes they paid;

figure was.up to 66 per cent by 1978.

Those who are unhappy use a'simplé consumer’s
measure: in so many words, only 23 per cent of

“the people queried by the Harris poll in 1971

thought they were getting their “money’s worth
from tax dollars.” In this sentiment no more than
two or three percentage points separated whites
from blacks, Democrats from Republicans, or
one income group from another, All felt put upen.

In that same year, about 7 out of 10 told Harris

that the time was coming when they “would sym-
pathize with a taxpayers’ revolt,” involving a

‘refusal to pa\ taxes—again with little difference in
‘view related to whether they were white or black,

and. whether their income was around $5,000 or
over $15.000. o

The pressure has increased along with inflation.
About one out -of three Americans ranked infla-
tion as their chief worry in 1977; in' 1978, two out
of three Americans did so. The “money's worth”
was diminishing rapidly. In response, public offi-

~cials uniformly promised. tax reduction, but they

did not deliver. Then the California property tax

" SEYMOUR MaRTIN' LipSET is a Senior Fellow at the Hoover

Institution and professor of political science and sociology at
Stanford University. He has recently edited Emerging Coali-
tions in American Politics (Institute for Contemporary
Studies) and is ‘the author of many other works, including

Political Man; Rebellion in the University and (with Irving.

Louis Horowitz) the forthcoming Dmlogues in American
Politics. EARL RAAB is executive director of the Jewish Com-
munity Relations Council of San Francisco. Messrs. Lipset

‘and Raab are co-authors of The Politics of Unreason: Right

‘that

live in their own homes, and obviously there was
no point in selling for the profit to buy other in- .
ﬂated houses at proportlonally hlgher interest
rates. :

. While these and other taxes were rising 50 much

' }faster than income, the number of state and city

employees. was also- increasing faster than the pop-

~ulation. In the period 1970-75, the number of state

and local employees rose by 21 per cent, while the
state’s population grew by on‘ly 6 per cent. '

But the tipping point in the California situ-
ation was a sizable tax-generated surplus that
public officials in Sacramento continued to sit on
despite the growing tax lament from the public.
Inflation pushes many taxpayers into higher
brackets in all graduated-income-tax systems as
their dollar earnings (although not their real
earnings) go up. Under the Reagan administra-
tion, the California income tax had been made
even more progressive than before, producing a
visible and well-publicized $5.7.billion surplus by
1978. This was available for distribution, or to: -
serve as the ‘basis of a tax cut. But instead of pro-
posing .such remedies, Reagan’s successor, Gover-
nor Jerry Brown, apparently. preferred to hoard
the surplus in order, according to some, to use
it to advantage in his reelection year. As State
Treasurer Jesse Unruh has pointed out, this enor-

- mous surplus constituted ‘a 'standing public invi-

tation to Proposition 13, the Jarvis-Gann Amend-
ment. For this reason, Unruh has called Brown
“the father of Proposition 13, although the

_ Governor opposed the measure—with somewhat

Wing Extremism in America, a revised edition of which

has just been issued by the University of Chicago Press.
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waning vigor as the polls showed increasing sup-
port for it. The polls were -accurate: Proposition
13—=which rolled back property taxes to 1 per cent
of market value as of 1975, prohlbxted local taxes



-from rising more than 2 per cent a year, and put
other checks on tax-raising— —passed by nearly a
two-to-one margin.

But while the surplus may. ha\e been 1dlosyn-

-cratic to California, it was, even for Californians,
only the final straw. They were obviously using the

occasion to express themselves on the matter of
tax burdens in general. And indeed, this is how
their vote was taken, by politicians in California
and everywhere else, as well as by the American
" public. After the California vote, a New York
Times/CBS News poll found that the whole coun-

‘try was jubilant. Again by a two-to-one margin
© (51-24), Americans said that they supported a

similar measure for their own jurisdictions.

BUT if California’s Proposition 13 was

‘ the messenger, what really was the
" message? To what extent do the taxpayers just

want to keep their money, as against seeking their

money's worth? What services are they willing to
give up? What do they expect from government?

One stream of opinion on the subject was articu-
lated by Senator George McGovern when he said

that Californians had acted on a “degrading he-
donism that tells them to ask what they can
take from the needy.” He also saw “undertones
of racism™ in Proposition 13. According to others

who share this view, Proposition 13 is an expres-

sion of *“mean-spiritedness” and the harbinger

of the conservative and/or racist backlash which

has allegedly been around the corner for the past
" dozen years.

There is no doubt that self-interest (which, how-
ever, i not necessarily the same thing as mean-
. spiritedness) was a factor in the Proposition 13
vote. A Los Angeles Times/CBS News election-
day poll of those who voted revealed that 72 per
cent of homeowners (who stood to gain) had opted
for the measure as against 47 per cent of the rent-

ers (who had nothing to gain), while only 44 per '

cent of those with public employees in their fam-
ily said they had backed the measure, as compared
to 65 per cent of the itotal population.

What is noteworthy, however,
voters with an apparent interest in the defeat of

Proposition 13 nevertheless went for it: 44 per .

cent of families of public employees, 47 per cent

of renters, and 42 per cent of -blacks. In these.
_categories, the majority who voted opposed Propo-
sition 13; but in every economic category, it was -

the other way around. Thus the measure was sup-

ported by 55 per cent of those with incomes under
$8,000; 66 per cent of those in the $8-15,000

bracket; 67 per cent of those in the $15-25,000
class; and 61 per cent of those with incomes above
1$25,000..

A 51m11ar1y mixed picture appears when we look
at the vote in terms of ideological categories. As

might have been expected, 82 per cent of self-
designated “conservatives” voted for the measure.

‘this statement overwhelmingly (67- ‘7“3)

is how many:.
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Yet here too what is noteworthy is the large num-
ber of self-described “moderates” (63 per cent) and
“liberals” (45 per cent) who voted for it.

" Clearly, then, the victory of Proposition 13 rep-

-resents something more complex than a triumph of

selfishness and/or old-line conservatism, In trying’
to understand what that something is, we might-
begin by noting that the evidence from -a wvariety -
of opinion surveys reveals that a growing number
of Americans, when asked to describe themselves
politically, say that they are conservatives. In 1964,
according to the New York Times/CBS poll, the

‘ratio of self-described conservatives to self-de-

scribed libérals was fairly even (32-27); today, the
gap has widened considerably (42-23).
But what do people mean when they call them-

~ selves conservatives? Evidently it has to do with

distaste for a growing, interfering, and cumber--
some government. Thus in 1964, according to the

‘Gallup poll, Americans were almost evenly -split .
(42-39) on the issue of whether “the government

has gone too far in regulating business and inter-

fering with the free-enterprise system.” By 1978,

when the New York Times/CBS pol! repeated the

question, Americans had come to agree with the

statement by a margin of 58-31 per cent. Not sur-
prisingly, self:described conservatives now -endorse .
what is

surpnsmg is the fact that even “liberals” divide
in favor of it by 45-35 per cént.

The percentage of people who think that gov- '

‘ernment is spending too much” has also risen

steadily since 1973. But “too much” is a famous
term of relativity. It may be considered too much
with respect to the inccme of the citizenry; but
it may also be considered too much with respect to
the quality of the product. This is the “money’s-
worth” question. And the overwhelming tide of
opinion, especially “conservative” opinion, identi-
fies this government deficiency as “waste.” In 1958,
only 42 per cent of those polled told Gallup inter-
viewers that “the government wastes a lot of the
tax ‘money’; by 1978, 78 per cent of Americans
thought so (New York Times/CBS \Iews) A vast
majority of blacks also agrees. with this view.
“Waste in government” was the key phrase in

the Proposition 13 campaign. Mervin Field of the
California poll reports that the main comment

made by proponents of Proposition 13, other than
“Taxes are too high,” was “The time has come to -
cut government costs, waste, and inefficiency.”
Field noted that prior to election day, the Cali-

fornia public believed that a cut of 10 per cent in

tax revenues could be accomplished without any
decline in state and local government services. And
three- quarters of Californians in favor of. the
Proposition, in the Los Angeles Times/CBS News
election-day poll, said that they did not think
public services would be reduced by Proposition
13. After the California vote, a vast majority of

-Americans nationally (89-5 per cent) interpreted
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it as “a strong protest that people running govern-

ment will have 1o respond by lrimmi_ng.a lot of
waste from governmem' spending” (Harns/ABC).

OES there begin to appear an ‘anom-

aly in the position of lhose who -

supported Proposition 13? After all, it was reli-
ably estimated that §7 billion in revenue ‘would

be lost to the: state as a result of the measure.

Surely two out of three Californians did not be-

lieve that paper clips and bureaucratic perquisites
could account for.that much fat. And indeed, three

weeks after the election, a majority of the sup-

" porters of Proposition 13 told Los: Angeles Times -

interviewers that they still favored the amend-
ment, even though they now recognized that there

. would have to be some cuts in services. Was, then,

the cry against “waste in government” merely a
cover-up for “hedonistic” and “mean-spirited” im-
pulses to cut services for the needy? The evidence
indicates that the answer to this question is no,

. and that the cry against government is genuine.
_ . Inall surveys, the percentage of people who say’
that they trust or have confidence in the govern-

ment has dropped steadily. In one recurrent poll

(the University of Michigan’s Survey Research
- Center) the percentage trusting the government
- dropped from 78 in 1964 to 33 in 1976. More and

more Americans think that the people running the
government “don’t know what they're doing.”

But more significant in refuting the interpreta- .
" tion .of Proposition 13 as pure “hedonism” is*the

fact that the desire for government to intervene
in beneficent ways has not diminished. The New
York Times/CBS. poll reports that in 1960
63 per cent of Americans agreed that “the govern-
ment in Washington ought to see to it that every-
body who wants to work has a job.” This year,

74 per cent of the people in general—and 70 per.

cent of those who describe themselves as “con-
servative”’—approved that mandate for govern-
ment. In 1960, about 64 per cent of the people
endorsed the proposal that “the government ought
to Lielp people to get doctors and hospital care at
lIow cost.” This year, 81 per cent of those inter-
viewed by the New York Times/CBS poll agreed.
In the fall of 1976, the University of Michigan’s

" Survey Research Center asked a national sample
whether: they thought “government should spend
~ less even if it means cutting back on health and
~ education.” Only 21 per cent favored spending
~less under such -circumstances while 75 per cent

opposed the cut. In the same year, 67 per cent of
those polled by Gallup thought that gevernment

. _help for the ‘elderly should be increased, while
only 3 per cent said it should be reduced; 51 per -
“cent thought that there should be more govern-

‘ment support for health care and only 13 per cent
said there should be less: 44 per cent felt there

should be more government intervention on be- .
half of the unemployed, as compared to 19 per

cent who believed there should be less. There was
no significant difference between the attitudes of
professional and business people and manual la-
borers, or among the various income classifications.

This common support of beneficent government
intervention, substantiated by survey after survey,
cannot be written off by saying that people are

‘only interested in maintaining social programs of

direct benefit to them. No doubt a certain amount

‘of “there:but-for-the-grace-of-God-go-I" sentiment

has always sustained liberal social programs; but
the figures do not confirm the charge that it is
narrow self-interest which motivates the well-to-do

_and the ideologically conservative to favor govern-

ment help for the aged and the needy. Rather,
Americans seem to have developed an irreversible
commitment to basic government welfare pro-
grams, as they did; finally, to social security. It
is now as natural to them as getung up in the
morning.

HERE seems to be one nagging ex-
T ception to this generalization which
itself throws light on the attitndinal sets in the
country. The weord “welfare” constantly draws
antipathy from the. American public. When asked
by the Los Angeles Times/CBS poll which ser-
vices they would least like io see reduced, if ser- -
vices had to be reduced, 75 per cent of Californ-
ians who voted on June 6 nzmed police protec- -
tion, while only 11 per cent szid welfare programs:.
(Actually, if this was an index of “mean-spirited-
ness,” it did not differentiate s‘larply between those
who had supported Propesition I3 and those who
had opposed it: about 9 per cent of the former
and 14 per cent of the latter listed welfare as the
leading candidate for a cut.) The California (Field)
poll also found 62 per cent choosing “welfare and .
public-assistance. programs™ as the prime target

" for a cutback, as compared to the 6-8 per cent who
~ favored cuts in fire and police departments.

This attitude toward *“welfare” is by no means
new. In 1935, in one of the first surveys Gallup
ever took, 60 per cent of the respondents said that
the government was expending too much money
for “relief” (the contemporary term for what later
came to be called welfare) while only 9 per cent
replied that the government was. spending too

“little. The ma;orlty of Americans continued to
. show-disdain for *
" sion. But the same polls which produced these re-
_sults revealed a considerable majority in favor of

‘relief” all during the Depres-

thé government’s providing jobs for the unem-
ployed, and for requiring those on rehef to accept
such jobs.

This general response pattern has remamed

. substantially unchanged over the years. In a 1970
-Harris poll, Americans approved (46-34) the prop-

osition that welfare should be abolished, and that
welfare recipients be made to -go 'to work. But the
same respondents overwhelmingly supported (56-
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_ / 28) the idea that government Iprogréms should be
increased to help the poor. Again, in a 1976 sur-
vey, Harris found that 62 per cent favored (and

‘only 23 per cent opposed) “a major cutback in
federal spending.” However, confronted with a

list of specifics, substantial majorities of the same

respondents ‘rejected cutbacks in *spending for
education; health, help for the unemnployed, equal
opportunity for minorities, environmental prd-

tection, and product safety. It was only on- wel-

fare that a majority (56-35) favored a cutback.
The juxtaposition of these two answers—cut
_welfare, increase help for. the poor—poses a puz-
zle which turns up again and again. Thus in 1977,
" the white population was evenly split (89-39) on
whether welfare programs should be greatly de-
creased, but three-quarters of them said that the
government should spend money to provide job
incentives for the poor (Roper). In 1977, the
American. public approved by 80-1% per cent the
idea that all able-bodied people should be re-
moved from the welfare rolls, but also stated by a

similar majority that the government should pro-

‘vide public-service jobs, with tax money, for those
who could not find jobs in private industry. And
by about the same margin (78-15), the American
public agreed that its tax money should continue
to be expended on the aged, blind, disabled, and
one-parent families with children under the age of
seven (Roper). There was no significant difference
in the anwsers to these questions by self-styled
conservatives and selfstyled liberals.

- The numbers may be subject to various de-

- grees of distortion, but the answer to the puzzle is
clear. Americans—especially that growing contin-
gent of selfiidentified “conservative” Americans—
are willing to pay taxes to assist the needy, but
‘they are not satisfied with the way that pOI‘thn
of their tax money-is being spent.

There are three strikes against “welfare.” Tt

still durably connotes “relief,” “dole,” something
for nothing, economic waste. It is connected to the
- sometimes exaggerated, sometimes prejudiced
sense of how many able-bodied people are on the
rolls, or how many prefer not to work. As a pro-
gram it seems to epitomize bureaucratic govern-
ment at the worst: inefficient, ornately overlaid,
corrupt, unfathomable, feckless. _
But helping the poor by providing jobs is an-

other matter entirely. Thus in 1972 Gallup asked:

" Suppose it would cost the government less money
to give poor people cash payments than to have
government train them, find jobs for them, and,
if necessary, provide care for their children while

—Pper cent respor
would | prefer-the more costly program; only
centsaid they would favor the less expensive one.
The message, then, is: help the poor but get rid
(welfare.” That “liberal” message 1s consistent

at they
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His hybrid political animal has, of

: T course, been spotted before. In 1967,
for example, Hadley Cantril and Lloyd Free
found that many Americans were “ideological
conservatives”’—that is, anti-statist in their po-
litical beliefs—and “operational liberals,” in the

sense that they supported government action to

create jobs. The number of such people:is growing.
More precisely, ideological conservatism “has been

growing as a partner to a contmumgly dominant -

operational liberalism. This orientation is often
described as neoconservatism, but it might just as
accurately be called neoliberalism. The former
designation emphasizes the belief that expansion
of government services at the current welfare-

~state level should, in lawver’s language, be sus- -

pect—subject to proof that a real problem cannot
" be dealt with in another fashion. The latter term
emphasizes the continuing ‘acceptance of collec-

tive responsibility to provide for the impoverished

and the disadvantaged.
But if this hybrid phenomenon is the most dy-
namic force in the American political culture to-

day, it also poses a dilemma—perhaps the new.
American dilemma, which, like Gunpar Myrdal's:

old one, also encompasses a contradiciion between
practice and ideology, this time in the arena of
government intervention. Is it finallv possible to
-‘hold down the monster state while dealing with
the sheer bulk of services of every kind our society
seems increasingly to need?
The “tax revolt” is perched at the edge of this
huge question, whose answer will probably evolve
rather than be calculated. But the tax revolt raises

a more practical and immediate question as well:
will the -politicians quickly enough recognize and .

accommodate to the growing neoliberal (or, if one
prefers, neoconservative) mood, or will they mis-
read it, one way or another, accordmo to their pre-
dilections?

If characterizing the tax revolt epitomized by
Proposition 13 as “mean-spiritedness,” or “hedon-
ism,” or “racism” is to misread it on the one side,

~ to interpret it as the sign of a swing to old-line
conservative or right-wing Republicanism is to
misread it equally on the other. For not only did
California Democrats give Proposition 13 a land.
slide vote of support, 57 per cent to 43, but Cali-

. fornia- Republicans chose the moderate Evelle

Younger as their gubernatorial candidate over the
- more conservative Ed Davis.
Nationally, too, the same pattern is evident.

The growth of tax-revolt sentiment has been ac-

companied by a parallel growth of identification

not with the Republicans but with the Democratic -

party (Democrats now outnumber Republicans by
45 per cent to -about 20 per cent in the polls). In
- practical terms, both Gallup and the New York

ocratic majority in Congress will be renewed
“this November, even though the out-party usually

es/CBS polls estimate that the overwhelming.
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makes a comeback in congressional contests held in -
non-presidential election years. In addition, the

Democratic pariy—the party which has stood for

expanding social services—has gained overwhelm-

ing control of government from the county court-
houses to the state and national legislatures, and

from :governorships to the Presidency, during a-
. period when the proportion of self-identified con-

“servatives and . anti-tax sentiment -have. ‘been m-
creasing steadily.

Nor are the elements of a classic right-wing: ex-
tremist movement present in Proposition 13.
Howard Jarvis, who has been plumping for this
kind of tax measure for over ten years, suddenly
found himself at the head of a parade he did not

assemble. He may be a culture hero at this point,

but he is not a2 political leader. Extra-partisan
movements, whether rightist or lefuist, usually
make headway when they espouse a cause which
is not embraced by one of the major coalition
parties Such ‘movements have alwa)s been done

~in by the fact that one of the major parties, fol-.

lowing the logic of its coalitional nature, took
over their cause in a more moderate form. That
‘seems to have happened already in California. It
remains to be seen, however, if the politicians
.understand exactly what it is they have em-
_braced.

The strong support of P‘roposiiion 13 by Demo- V

crats, in California and around the nation, pro-
vides the clue. As the survey data show, these
Democrats have not abandoned their desire for
a socially protective government. (On the con-
trary, most Republicans have tended to join them
in that desire)) But the Democrats increasingly
consider themselves “conservative” in their queasi- -
ness about the way government is growing and
acting.

If, then, the public mood toda) is against en-

‘larging the power, scope, and size of government

in order to solve social problems, as advocated by
George McGovern, Edward Kennedy, or the Amer-
icans for Democratic Action, it is also against re-
turning to the laissez-faire small:government phi-
losophy proposed by Ronald Reagan, Milton
Friedman, or the American Conservative Union.
Reagan, however, appears to be shifting: in a post-
Proposition 13 speech he challenged his image as
a “right-wing person” by pointing out that as

. governor he had made the California income tax

more “progressive” and had increased welfare
grants “by 43 per cent for_the truly needy.” Evi-
dently he at least understands what analysis of the.
tax revolt tells-us—that the predominant public
mood is not *“right-wing” but the neoliberal (or
neoconservative) impulse to .combine support of
collective social responsibilities with a suspicion of
growing government power.
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THE WHITE HOUSE

WASHINGTON /J/ Ml}lu% -

October 11, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: FRANK MOORE TV -
JIM FREE
SUBJECT: REQUEST TO CALL JOHN DINGELL (D-MICH)

RE: GAS GUZZLER TAX

Conq; Dingell was told this morning that we could not
accept his compromise on the gas guzzler tax. The
Congressman is very upset and demanding to speak with

you. He is threatening to oppose us on the Rule for
the energy bill.

Our- position on the gas guzzler issue has been basically
to leave the choice to the House leadership and the
conferees. We did, however, express a preference for
the stronger version of the gas guzzler, but made clear
that we would support the leadership whatever their
decision. The leadership decided to agree to the
present position. Dingell's objections notwithstanding.
The signatures of enough House conferees were obtained
and sent to the Senate. Now Dingell comes with his
offer in conjunction with Senator Dole. Our position

is as stated above. We are staying with Chairman Ashley
‘and the majority of the conferees in "this decision.

TALKING POINT

John, throughout this process you've always advised me-
to stay with the House positions. That-advice has =
served us well, and we are not now in a position to
change a long-standing practice. Now in this situation
Congressman Ashley, Speaker O'Neill and a majority of

the House conferees have agreed to a position that you

do not agree with. My hands are tied and I hope you

won't hurt my strategy because of your problem with the
House conferees.

r-c Tre., /M?ov’{ /00, 000 wn'dy 6 /7J~f'
ovpny °
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THE WHITE HOUSE,
WASHINGTON

10/11/78

FOR THE RECORD:

Moore was given a copy of
the attached today.
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THE WHITE HOUSE

WASHINGTON

7
October 10, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: = FRANK MOORE £ 77 /8&
' BILL CABLE
JIM FREE

SUBJECT: ENERGY PHONE CALLS

) Jim Lloyd (D-Calif) 2 -/ A=~/

Jim has almost committed on the procedural question
and said he supports the package.. You could get his
vote and get him to work on his California colleagues.

™~

Bernie Sisk\_(D-Calif) 3 uﬁ,f

s Cb?g;tteé/g;a will be key to
iT1is Long will try in committee

ing for a separate vote on gas.
We need _hi : ; Ne Chairman, Mr. Delaney, in
i _ rev1ous questlon, Rule and

He is on the Ru
getting the rule.

the Bill.

Claude Pepper '(D—Fla) 3 -.M_egyy' //
. e f * ' -

LN

He too is on Rules and needs to havé the same pitch

regarding Gillis~ ﬁBng s efforts in Committee.

Mrs. Cart as in his district recently, and he helped

us on_ th& Department of Education in.Committee. - We need

,1h1$/he1p all the\zii:

7 Berkley Bedell (D-Iowa) 4 f"f 3’ /

He says he supports our position on gas because of the
Agricultural Preference, but wants the others to have
a separate vote. You need to stress the package as
the bill and ask him to support the vote and rule.
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/ >Pete Stark (D-Calif) 5 o - .f' @ -
s

f?ﬁf,‘yﬁéb

2]

Mendel Davis (D-SC) 5

He 1is opposed to the paCkage, and is working against
us. You should thank him for his help on the public
works veto; he spoke on the floor and ask him to help

us or at least not work against us.

Les AuCoin (D-Oregon) 2 2 5— -/

He has had several contacts and is almost with us --
you could lock him up.

5
3A

He is working with Phil Burton aéainst us. Several
talks on the Hill think you could get him to lay low

or maybe even help. "z é ; o /. 7 yy 40:

e nc/mu‘fa "

Joe Early (D-Mass) 2 )e.-‘L -7
You talked to him before'but you néed to ask again
and get him to say he is with you -- "can I count on

your help?"

Bob Dornan- (R-Calif) 0 k_ / g-/

Bob is L+ on the package but 1like all Republicans
is being pushed by the party to keep you from a
victory. He was in Rome on his own for both the
funeral and coronation and wants’' to go to the next
ceremony as part of the official party.

o

w o
&

David Emery (R—‘Maine) L+ on Package F_" 5-' 2

Has gone with us on many occasions and favors the
package. _ : -

Bill Frenzel (R-Minn) 3 -d>2 G-/

Bill was favorably impressed with the breakfast and
will support the package but is not committed on the

Procedural is,sues. y/ /"‘& ‘/az W/// /
ke // 4.. wif compide S u///aé
- el
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7 Jim Leach (R-Iowa) 3 7 /év’ 2 f' /

Again with us on the issue especially due to the
agricultural exemption. He could bring Grassley too.

> Glenn Anderson (D-Calif) 2 L-/ -/
He is our airline deregulation/noise chairman. He
needs to be asked and could help with others in
Southern California. )ﬂl‘ll”/f M/’f’7’” = no

Ao ,.' / tlekan ﬂ: Z"‘f&at‘ &s 2¢o
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) Gladys Spellman (b-Md) 4 ,Q 2 5 i~

Feeliﬁg "liberal" pressure. The good of the nation -and
the record of the Congress could be ways to reach her.

7 Ed Beard (D-RI) 3

Usually he and St. Germain stay together. St. Germain is
showing up as a 4. We need to get Ed before he is lost. B-3

" Talk St bermain®

> William Ford (D-Mich) 3

'He will probably go with Dingell, but we need him working 4 -3
with us actively. He is pleased with the bulk of the out- B-3

" come on Civil Service. Mich. dele. 7»0.4{-.- d; gn'cui

'Ekqa.ﬂ we ';'," " g—\uo.w\-:‘.,.l . Ki e?}n.l s _7..,@ : _<‘¢/ e

> Helen Meyner (D-NJ) 3
She has a tough race but usually -.sita'y.s with us on issues. R- /
She has been great in foreign affairs matters. - BE- 3
> matt McHugh (D-NY) 4

He is new on the foreign aid appropriations subcommittee and R-2
has helped us extensively. The international implications =~ [3- 2-
of trade and oil dependence should help move him. ;

John Seiberling (D-0Ohio) 3

. R-3
>' Truly undecided. Needs to be vconvi'nc_édz,»onx the merits of _K.. 3

its value. Z 1_’7(_” Y tom dies de & )4;! 2 ﬁ':‘
| | | 4
Jim Weave 1) 2\ S ne/,rf
seg £

We ha /good resgon scratch weaver.... : '
shou))d( be moveable,” You talked to him yesterday...

and we have him.

> Chris Dodd (D-Conn) 3

Chris is oh the Rules Committee and couldv'be critical there E./
as well as on the floor. "Our entire effort will be judged £ T
on this vote, the rule and the package. I need your help." _ -2

> Jc.rhwd ﬂC'/VVUUV\ (.D— el'.) | v R"
S baudiieg act tut G | E-
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THE WHITE HOUSE W

WASHINGTON

October 2, 1978 _ ‘<:/L

MEMORANDUM FOR THE PRESIDENT
d

FROM: TIM KRAFT |

SUBJECT: . Telephone Calls - Week of October 2, 1978

( Bob_Georgine ) IS

Washington, D.C.
(o) 347-1461

Bob Georgine, President of the Building Trades Department of the
AFL-CIO, bucked the AFL-CIO by supporting the Administration's
natural gas bill. He has worked with the White House to build
support for the measure in Congress. You should call to thank
Bob for his help and, if the measure is still pending before
the Congress, to ask for Bob's assessment of the bill's chances.
Georgine will probably raise the issue of Administration review
of the Davis-Bacon Act (which requires the federal government
in its construction contracts to pay the prevailing wage rate
in a given area for construction work done in that area).
Ambassador Strauss, after meeting with a group of construction
contractors, asked OMB to undertake a review of the Davis-Bacon
Act. You might want to assure Georgine that no review of the
Davis—-Bacon Act or other labor laws and standards and their
"application will be undertaken without the direct involvement
of the Secretary of Labor.

NOTES : W A é/f rrss. £
LBoky, cn ME -
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. > CJESS UNRUH)

e <

> Joe Toner

. Wilmington, Delaware

(o) 302/571-7520
(h) 302/328-2219

Joe is a member of the County Council of New Castle County,
Delaware. He is also the elected Chairman of the Democratic
County Officials Conference. He and two other county Demo-
crats (Jean Malchon-Florida-also on Air Quality Commission,
and Harold Hayden-Michigan-Black) were elected to sit on the
DNC earlier this summer. We have asked Joe to get lists of
democratic county officials in every state. With the help
of others like Lynn Cutler and Dan Lynch, he is beginning -
‘to do this. A call from you would give a tremendous boost
to the effort to get county democratic officials organized
in time to help us in 1980. The Republican National Committee
has seen fit to pour money and other resources into the
Republican County Officials Group. ' :

NOTES : ﬁa/-&n-.- /4477 ’;aa{ = e/ CW? )404/

CAT A b o, iy ik LA

\ 4 Jess Unxub
/>> aé-Los Angeles, California

(o) 916/445-5316 (Sacramento)
(h) 916/456-5319 (Sacramento)
(h) 213/620-4467

Mr. Unruh was Speaker of the Assembly in California for
eight years, 1961-1968, serving in the Assembly from

1954-1970. He ran against Ronald Reagan for the governor-

ship of California in 1970, and.currently holds the position
of State Treasurer. Mr. Unruh endorsed you just prior to
the Maryland primary and worked in severaifother primaries
as well as the general election. ' - 8

NOTES: )Zzoé_.. 4__ |
lodip K Tme

-

The DNC is putting 4 Regional Coordinators into the field. The Western

office will be based in San Francisco, and the coordinator is Tick Seger-
blom , our earliest staff person in Penns

ylvania and one of my right-
people throughout the campaign. Tt would  Cpnthand

help a lot to mention this.

T
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THE WHITE HOUSE
WASHINGTON
August 18, 1978 .

MEMORANDUM FOR THE PRESIDENT

|/
FROM: ~7iM KrarT ) I

SUBJECT: Telephone Calls - Week of August 21, 1978

/:>- Marty Hughes
Cleverand, oOhio

(o) 216/333-6363
(h) 216/333-3033

Marty Hughes is an International Vice President of the
Communications Workers. He was an early supporter in
Ohio, and was very helpful to the Carter-Mondale campaign
during the general election. CWA is putting a lot of
resources into the Democratlc campalgns in Oth in 1978 --
Dick Celeste, etc.

NOTES : /4/7/7//!/ 4 Fo
MM M'/ /u—‘é( a J) ;4-/-/ /
We'd e 2 seone QprrZen Ao ol

? (ﬁg‘Davis D
: T 4 own, TIowa

(o) 515/483-2709
(h) 515/483*2466

Ed and Marilyn Dav1s were the last 01v111ans to ever dr1ve~

you around (before you picked up Secret Service). They

were never active in Democratic politics in the State,

but have continued to be since their participation in the . -

caucuses. Ed has just agreed to help Jerry Fitzgerald. _
" He and Marilyn have always been supportive of you (a rarety -

~among the Towa early Carters). Ed runs an farm equipment
bu51ness and Marllyn is a housew1fe.

NOTES : g?fe-rfq» —7(m/ /o//f'm,./ 1/aé % / ._
W L »é(




(HAYQR MICHAEL BILANDIT™ CIOHN MARTIN) |

N

—

_;::> Thomas Bradley (Mayor) .
Los Angeles, California

(o) 213/485-5175

(h) 213/485-6284

Tom Bradley was city councilman for the 10th district of

Los Angeles from 1963-1973. After an unsuccessful campaign
for mayor in 1969, he was elected Mayor of Los Angeles in
1973. Mayor Bradley was a delegate to the Democratic National
" Conference in 1974 and co-chairman of the Democratic National
Convention in 1976. He is a member of the Los Angeles Urban
League, the NAACP, Southern Califormnia Conference on Community
Relations, Los. Angeles County Conference of Negro Elected
'Off1c1als, and UN Association of Los Angeles.

NOTES : /r,/ o éu/;/

;>> ichgel A. Bilandic. (Mayor)
Chicago, Illinois

{o) 312/744-3300

(h) 312/225-3400

Jim Fallows has heard rumblings from some local officials
in Chicago who feel the local party organization has been
totally neglected by the White House. A phone call from
‘'you would help to soothe these feellngs. He did not attend
your meetipng with Mayors on August 9

NOTES: Aoy, —Joass - Ade .; ,64_ ‘,{u"(
/140€’l= (ﬁéﬁggﬂiii O anMummdéa ol

e e
N
&
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> John Martin
Augusta, Maine
(o) 207/289-3384
(h) 207/444-5560

Speaker of the House, State of Maine. You last saw him
when you were in Bangor, Maine. You might want to discuss

with him the Maine Indlan problem, .the possible closing
~of Loring Air Force Base and the Dickey-Lincoln Dam.

'NOTES 77/ /%“/47 )7‘(6 %' 3
—ﬂzz/&c"cﬂé—c = fobre furd So n,
/6A,/ Yt F g




RO ond/or TynnE CHAMBERLAIN ) (C DAVE ROE) -

<

-2-

‘Mary Ellen and/or Lynne Chamberlain
bavenport, Ia.

(hWGZ (3)@) 3;)y- ?‘5’75/

Lynne was our original Steering Committee member from
Davenport area (Bettendorf, to be exact), Mary Ellen was
the real organizer and powerhouse. She is still considered -
‘one of the best in the state, is presently helping with the
‘Dick Meyers for Congress campaign and most recently a paid
staffer with the Dick Clark Re-election Campaign. Dick, the
truck-stop owner from Coralville, was also an early contri-
butor and helper. : -

NOTES: Dk c/m/ aace | Ao F/fe_
Dk Megeus- 7

tfp;y‘ \S‘O 1ﬁ22; / 4494;/‘/ ztec?gnn‘cpg sn /¢?’;1;442’

David (Dave Roe
St. Paul, Minnesota
(o) 612/227—7647
(h) 612/546-4886

President of the Minnesota AFL-CIO; one of the most powerful
political figures in Minnesota, a close ally of the Vice-
President and of the late Senator Humphrey; he is the major
unifying force in Minnesota this year when most of the major
candidates are inclined to go their own way; he is forcing them
to get together and work together; a strong Carter-Mondale
supporter in '76 and he continues to be a strong supporter;
comes. originally from the building trades, which tends to
dominate the Minnesota AFL~CIO; the Vice-Président has agreed,
to address his state convention in October.**:”

 NOTES:_ We,« jc/‘/ y 7’7 )w,u{ - f///yz-wz\
o’ %
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THE WHITE HOUSE
WASHINGTON
MEMORANDUM FOR THE PRESIDENT.
FROM: TIM KRAFT

SUBJECT: .  Telephone Calls - Week of August 14, 1978

Johnh Driscoll
Bridgeport, Connecticut
(o) 203/288-3591

(h) -203/372-1917

President, Connecticut State Labor Council, AFL-CIO.
Supported candidate Carter. His wife is a judge on

the Juvenile Court in Connecticut. We appointed her
“to the Natlonal Advisory Council on Juvenile Delinguency.

NOTES : éfﬂffe /o// fo Poed (f/ ) - el com ZLJ
i;:fiﬁézihﬂwbv’{ /ﬂﬂC/fg }750", - /?”'kcﬂ ,Ibcuéélf 4ua<uyy‘

Paul Tlpps, Ohio Democratic State Chairman, has been very
supportive of the President. .He should be thanked for his
support. You might want to.indicate that you are looking
forward to your September 16 trip to Ohio fbr a Democratic
Party fundraiser. Paul can be asked his assessment of the -~
chances of the Ohio ticket in November (will Celeste beat
Rhodes? Will Democrats lose any COngre351onal seats’) He
can be asked how the Administration is perceived in Ohio.,:
(If before August 13 vote) he can be asked WhHether Mayor
Dennis Kucinich will be recalled, and if so, whether
Kucinich will be reelected as Mayor.

NOTES : Jadhf fo Ao
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Vic.Bussig
New Orleans, Louisiana
(o) 504/383-5741

Vic is the President of the Louisiana AFL-CIO. - He wields
a great deal of power in political circles in Louisiana
and is a strong supporter of the President. He wants
very badly for you to be re-elected to a second term --
he attended the state constituent briefing for Louisiana
last month and expressed his concern that somehow the’
rank and file be "gotten off their tails" to work for - ,
your re-election this next time around. He is also very
close to Esther Peterson. :

;2?;. ﬁ Z/m? M/ f/f/// m}’/»éxau/
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Marty Schreiber

Madison, Wisc.

(o) 608/266-1212 :
(h) 608/266-9922 (family line)

Governor of Wisconsin; succeeded Pat Lucey when latter was
named Ambassador to Mexico; has had his share of problems
with Legislature and public employee strikes; was engaged

in an expensive primary battle, but Schreiber won Sept. 12.
He will face an even tougher general election contest against
former Chancellor of the University of Wisconsin, Lee Sherman
Dreyfus, who upset Congressman Robert Kasten in the GOP pri-
mary Sept. 12.

NOTES: W/,é. - So# - Zj- 4/,}, -
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Stanley Steingut

Albany, Neéw York :

(0) 518/4A2-3100 (Albany)
(o) 212/22%-1157 (New York)

Stanley Steingut is Speaker of the House and one of the
most powerful political people in New York. He was not
an early supporter of yours but helped considerably in
the General. We need to develop a close relationship
with Stanley. He can help us with the New York Congres-
sional delegation on key votes and he can also help us
build support in the New York State Legislature. If
Carey loses in the fall, he will be our focus of atten-

tion for '80.
NOTES: 9/74 'ZI//
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THE WHITE HOUSE

W

_ ', 7

W«AsHINGTON ) M

October 11, 1978 : M
Jond 2

MEMORANDUM FOR THE PRESIDENT | %/é

~

FROM: FRANK MOORE | ' /
TERRY STRAUB

SUBJECT: Letters to Members of Congress Regarding the
Foreign Intelligence Surveillance Act

The attached letters urging support of the conference
report on the Foreign Intelligence Surveillance Act are
to be sent to Democratic Members of the House who did not
support this legislation last year. With these Members,

we felt a letter from you might win their support ithis
yvear.

If you do not wish to sign the letters personally, we
w1ll send them to be autopenned.

> F

I



THE WHITE HOUSE

WASHINGTON-

October 11, 1978

To Congressman Don Pease

The House of Representatives is scheduled to
vote this week on the conference report to the
Foreign Intelligence Surveillance Act. This
legislation has been carefully developed over
several years, by Executive and Congressional
leaders of both parties, to protect both the

. strength of our nation's intelligence agencies
and. the privacy rights of our citizens.

Griffin Bell, Harold Brown, Stan Turner, and
the Directors of the FBI and NSA have worked
hard over the past year to secure passage of
this bill. They are pleased with the work of
the conference committee in resolving the
relatively minor differences that existed
between the House and Senate versions of the
bill. . '

I join them in urging you to vote for passage
of this well-balanced, long overdue initiative.

Sincerely,

A

The Honorable Donald J. Pease
U.S. House of Representatives
Washington, D.C. 20515
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THE WHITE HOUSE

WASHINGTON

October 11, 1978

\ 1D

MEMORANDUM FOR THE PRESIDENT
FROM: ' JERRY RAFSHOON

SUBJECT: ' LES FRANCIS MEMO ON VETO STRATEGY

I concur with Frank and Les on the veto strategy. We've

got all we'll get out of public vetoes. Vetoes after the
session are still essential so you don't lose your credibility
on sugar, taxes, highways, etc. ' '

cc: The Vice President
Frank Moore ' Ny o
Les Francis - ' - Ry )
Hamilton Jordan : o ‘ o

¢
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THE CHAIRMAN OF THE , , : (! »
COUNCIL OF ECONOMIC ADVISERS : . -
. WASHINGTON /

October 11, 1978

MEMORANDUM FOR THE PRESIDENT
) . ) eLS
FROM:. ‘ Charlie Schultze '

Subject: - George Perry's Forecast of a Recession in 1979

The Vice President recently sent you a memo on George

Perry's recession forecast for 1979. You asked for a brief
© . comment.

George Perry is a good friend, a long-time colleague,
and a forecaster whose judgment I respect. In this case,
however, I think George is wrong. He is forecasting a
development that many other well-known and respected fore-.
casters do not ant1c1pate.

Attached is a table comparing forecasts from five
different sources: 1) the CEA Interagency Forecast Group
(just completed); 2) the Federal Reserve Board staff; 3)
the Data Resources Incorporated (DRI) econometric model; 4)
the Wharton econometric model (Larry Klein); and 5)- the MPS
econometric model, which is one of the models we use. at the
CEA. The DRI and Wharton model forecasts contain large
elements of judgment inserted by Otto Eckstein and Larry .
Klein, respectively. The MPS model forecast is what that.
model produces on its own without significant judgmental
adjustments by the CEA. '

Four of these flve‘forecasts‘are>forva real growth rate
a little under 3 percent in 1979 (compared with about 3-3/4
.percent in 1978). Judging by other forecasts I have seen,
that would come close to a consensus among professional
forecasters. Expectations for 1980 vary. Some forecasters

think the economy will strengthen 1n 1980; others belleve it
w1ll be weaker. o

George Perry's pessimism about prospects for real
- growth in 1979 could prove right, particularly if interest
rates rose dramatically further, but the probability of a
recession next year seems to me to be relatively low.



'-,.2A—‘

You will note that our latest interagency forecast is
more optimistic than most about the inflation rate. That is
because we assume a relatively high degree of success with the
new anti-inflation program. Unless success is achieved, the
inflation rate might be a percentage point higher than we
have projected. In that case, economic growth would probably
be weaker than our forecast, because of the effects of
higher inflation on interest rates and on the confidence of
consumers and businesses.

The latest interagency forecast is just now being
completed; we will give you a full briefing on it when all
the numbers are in.
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Comparison of Recent Economic Forecasts

1978 1979 1980

Real GNP Growth

(Q4/Q4 %)

1. CEA-Interagency Forecasting

‘Group 3.7 2.9 3.2

2. Federal Reserve Staff 3.5 3.4 n.a.

3. DRI Model . 3.8 2.4 5.6

4. Wharton Model 3.8 - 2.8 1.9

5. MPS Model 3.8 2.6 2.8
Inflation Rate (GNP Deflator)

(Q4/Q4, %)

1. CEA-Interagency Forecasting

Group 8.0 6.4 6.0

2. Pederal Reserve Staff 8.0 7.1 n.a.

3. DRI Model 7.8 6.9 7.3

4. Wharton Model 8.2 7.2 - 7.1

5. MPS Model 8.0 7.5 7.8
Unemployment Rate

(Q4, %)

1. CEA-Interagency Forecasting

Group 6.0 6.4 6.6

2. Federal Reserve Staff 5.9 6.0 n.a.

3. DRI Model _ ' 6.1 6.5 5.9

4. Wharton Model , 6.1 6.4 6.7

5. MPS Model



THE WHITE HOUSE
'WASHINGTON

10/11/78

Charlie Schultze

The attached was returned in
the President's outbox. It is
forwarded to you for your
information. v

Rick Hutcheson
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Domeéstic Crude 0Oil Price Decontrol

A N » °
. | Scenario ) /m : ’e//
Overview _ _ - Ao @Os\

- The basic energy policy choice to be made by this Nation is /C

“whether to approach energyvproblems through more government

intervention or through primary reliance on the market to

allocate scarce and. vital resources and to stimulategdevelopment

- of new resources. There is implicit consensus between the

petroleum 1ndustry and the Carter Administration that U. S.

crude oil is: dangerously under prlced.-_Both argue thatzallow—l
ing the U. S. price to float to the world level would encourage
conservation and development of new domestic resources. But

since the Pre51dent proposed a Natlonal Energy Plan ‘on Aprll 20,
1977, the Admlnlstratlon has doggedly held to the p051tlon that'
raising the prlce'must be done by 1mp051ng a massive new wellhead
tax, the so-called Crude 0il Equalization Tax. COET is the
"center-piece" of the Carter plan. However, it is now clear . .
thatVCongress has rebuffed COET and also madeoclear its |
opposition to import fees, one presiﬁential‘alternative for

import limitationi The other alternatiVeVis to imposevdirect

i

~quotas, but for the quota approach to be truly effectlve in

reducing oil 1mports, gasollne ratlonlng -- a polltlcally un- ~
acceptable alternative =—- would be requlred.' The problem
remains: what is a'politically acceptable alternative that:'
would reduce ﬁ. S. oil imports and affirn the President's

commitment at the recent Bonn economic summit conference to

achieve world price for domestic crude by the end of 19802

The answer, we‘believe, is-a carefully structured program of
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THE CHAIRMAN OF THE {/" ’-“'é yue -

COUNCIL OF ECONOMIC ADVISERS

WASHINGTON ,(.c f
L0 //{
‘ j’ /QAIIZ:'/

October 10, 1978 J

MEMORANDUM FOR THE P-RESI'DENT
From: Charlie Schultze

Subject: Admlnlsterlng the Anti- Inflatlon Program
Who Should Do It

I discussed with you earlier a recommended organizational
structure for administering the anti-inflation program. Strauss,
Eizenstat, Blumenthal and McIntyre concur in the recommendation.
The attachment outlines the structure.

The Vice President had some problem with the name I
originally suggested to run the program, and spoke to you ¥
about it. Since then, we have come up with another name. / .
who, all of us agree, would be an unbeatable choice to do .
the job -- Alfred ("Fred") Kahn, Chairman of the CAB. -
Ham Jordan enthusiastically endorses this suggestion.

Kahn has all the needed attributes. He has done a
magnificent job as CAB Chairman. In less than two years
he has virtually reveolutionized the airline industry,
providing sharply lower fares to consumers and higher
sales and earnings for the industry. He has demonstrated
conclusively the virtues of deregulation. ' He was a major
ally in getting the airline reform bill, both directly
with the Congress and indirectly by demohstrating that
deregulation would work. His relationships with the préss,
the Congress, and the industry have been very well handled.

He has worked exceedingly well with other members of your
Administration.

Kahn is a Ph.D. economist, specializing in industrial
pricing and economic regulation. He served in the Federal
Government before -- anti-trust division, war production
board, CEA staff member. He was Dean of the College of
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Arts and Sciences at Cornell University, and then Chairman
of the New York State Public Service Commission before
taking the CAB job.

Kahn has -- deservedly -- the reputation of getting
things done. He has an excellent image with the public
and the press. While he has no special connection with
labor, he has, to the best of our knowledge, done nothing
to make him unacceptable to them.

The basic direction has been set at the CAB. The-
airline reform bill is in hand. Xahn could move to a
new assignment without endangering hard won gains.

No one has yet talked to Kahn about this. Rather than
have someone else call him, and risk a turndown, I strongly
recommend that you call him yourself and urge him to take
the job. Making the anti-inflation program work is perhaps
the most important single task ahead of the Administration
in the next several years. Although it will be a very
difficult, high-risk, and often messy task, Kahn may be
willing to give up his present position to take on such a
challenge if you appeal to him personally.

Attachment



Outline of an Organizational Structure
for the Anti-Inflation Program

Definition of the task

A.

B.

A.

To supervise and coordinate that part of the
anti-inflation program which deals with the

private wage-price standards and the Federal
Government's role in enforcing them.

Other matters of economic policy would remain

with the EPG.

Structure

A special assistant With direct access to the
President would be appointed to administer
the program.

The special assistant would be named Chairman

of the Cabinet-level Council on Wage and Price
Stability. (The CEA Chairman would step down
as Chairman of the Council.) An Executive
Committee of the Council would be named
consisting of the new Chairman plus Blumenthal,
Schultze, Strauss, McIntyre, Eizenstat, Marshall,
and Kreps.

The special assistant to the President would
use the Executive Committee of the Council as
the forum to discuss and settle major issues
of program policy.

Barry Bosworth, Executive Director of CWPS,
would report to the new Chairman.

The special assistant would be named to the
EPG Steering Committee. '



The responsibilities of the special assistant

o organizing and coordinating the government’'s
approach to business and labor on specific
wage agreements and price issues

o organizing a continuing public education
effort

o dealing with Congress and special interest
groups about the program

o making policy decisions about interpretation
of the wage-price standards and their
enforcement

o dealing with other government agencies in
enforcing the procurement sanction

o identifying and working with government agencies
to employ other legitimate governmental “levers"
to influence wage and price decisions

o exercising broad policy supervision, through
Barry Bosworth, in monitoring wages and prices,
and identifying "violators"

o making policy decisions on whether and how
the Federal Government should comment publicly
about specific wage and price settlements

o working with CWPS to identify special problem
sectors of inflationary pressure, developing
ways to deal with them, and enlisting other
government agencies to help.

Staff

The staff of CWPS could provide most of the
necessary support for the special assistant. He
will, however, need a small personal staff )
(which can be placed on the CWPS payroll). The
details should be left to the person chosen for
the job.

Ambassador Strauss

Ambassador Strauss would continue to help you

" in the anti-inflation effort as he now does in

a large number of other areas. He would continue
to serve on the EPG and would be a member of the
Cabinet-level CWPS Execdutive Committee.



EYES ONLY

TO: PRESIDENT CARTER
FROM: HAMILTON JORDAN ‘NQ
RE: ANTI-INFLATION PROGRAM COORDINATION

To be successful, your new anti-inflation program will

required the sustained interest, support and coordination

of the White House staff,iAdministration officials and
Cabinet officers. As President, you are not often ex-
posed to the.problems we encounter as we set out to
execute your programs and policies. I believe that all
of your major subsfantive and political advisers would
agree that strong coordination has been lacking to date
in our'inflation efforts and will be needed if the

new measures you propose will succeed.

To the extent that inflation is physchological, it is
“critical that we do a good job of presenting not only

our program but also the commitment of this Administra-



tion to fighting inflation. The attached memorandum
from Landon Butler to me outlines some of the political
shortcomings of our efforts to date. We can and should

do better in the future.

To do better will require the fulltime coordination of

someone who is substantively sound, politically sensitive

and sensible, a good manager and someone who has the

confidence of yourself and the other players. Alfred

Kahn is the ideal choice for all of the reasons presented
by Charlie. To choose Alfred will be an indication to
the news media, the Congress and the business community

that you mean business on inflation.

There are so many things that we can do here to convince
the American people, the business community and the
labor movement. that we are serious about inflation. But
those tﬁings don't just happen and require the strong
leadership of a single person. I strongly believe that
Fred Kahn is the right person. It is difficult to think

of a good alternative to him.



\MEMORANDUM | ~ADMINISTRATIVELY CONFIDENTIAL

THE WHITE HOUSE

WASHINGTON

FROM: LANDON @ll. -
DATE: 'OCTOBER 4, 1978
SUBJECT: ' INFLATION

As you know, f'Ve'been following our inflation program closely
since June. ‘Here are some thoughts about our current plans:

' ADMINISTRATION

Our anti-inflation éfforts to date have been long on policy, but
short on execution, and I don't see any real signs of change. Here
are some examples of the problems we have had with the deceleration
program that we announced last Spring:

--I doubt if Administration officials have given a total of more
than 25 inflation speeches in the last four months. By contrast,
State Department officials made almost 1600 appearances on behalf
of the Panama Canal Treaties in the months prior to the
ratification vote. The Panama program worked because State
assigned three people to work full-time on a Speakers Bureau;
there are no full-time people available to carry out the
inflation program.

--Similarly,. there has been no printed material available on the
deceleration program. If some errant. businessman had bothered
to write for information on the program, nothing in printed form
would have been available to send him. There is no printed
material because there has been no one to coordinate the production
of brochures and pamphlets.

—--Although a lot of organizations indicated an interest in
cooperating with the deceleration effort, there was almost no
substantive follow-up. Professional organizations (the ABA,

AMA and others) expressed an interest in developing programs of
their own, but thére was no-one in the: Adiiinistration to follow-
up with the assistance necessary to put detailed programs in

place. .
- \




The . lesson to be learned from these failures is that an effective
anti-inflation program must operate from a full-time, adequate
administrative base. Treasury, Commerce, STR and Labor all have
other priorities; CEA and COWPS are not organized to coordinate

and administer large programs. As a result, our number one
domestic priority is a patchwork effort with no fixed responsibility
for successful operation.

To correct this situation, the next phase should have the folléwing
administrative core: :

--a full-time Director with a national reputation for ability and
integrity. The Director should be both a spokesman and an
administrator, and he or she should be acceptable to business,
labor and the public sector. TIdeally, this person should be
someone who is viewed as being particularly well-equipped to
lock horns with business over pricing.

--a Deputy Director who has a detailed understanding of the program
and who can be responsible for day-to-day coordination. Bo
Cutter or Jerry Jasinowski could do this job well.

~-a labor-management advisor. The 1979 round of collective bargaining
agreements, beglnning with the Master Freight Agreement in March,
will have a critical impact on the success of our program. We
will need the full-time services of an experienced labor-management
professional 1f we are to meet our wage objectives within the
confines of the collective bargalning process. Wayne Horvitz would
be ideal for this job.

--a Coordinator of Special Programs. The inflation program under
consideration now does not directly address food costs, health
costs, housing costs, interest rates, professional fees, etc.
The economists argue that we can't do much about some of these
costs (food, interest, etc.) or that they don't contribute
substantially to inflation (professional fees). Nevertheless,
fairness dictates that our program address these costs also:
it will be difficult to ask auto workers to hold down their
demands and not ask doctors to hold down their fees. A full-time
professional will be needed to make sure we are doing all we can
in each of these areas.

This administrative core would require adequate secretarial support
and perhaps a press aide. In short, the anti-inflation program-needs
an administrative base of 10-12 people.




POLITICAL SUPPORT

I believe there is a political dimension to the inflation fight
which is being ignored in our current plans.

If a voluntary program is to succeed, the President must swing the

full weight of public opinion behind his effort. But marshalling
public support will not be easy, even in the post-Camp David atmosphere.
We have learned time after time that a nation-wide television
announcement is not enough: our program will :succeed only if we can
solicit active political support from Congress, from Governors and
Mayors, and from as many of our constituencies as possible.

The anti-inflation program as now planned will not be perceived

as strong. At best it will be called a band-aid; at worse it will be
dismissed as a brief pause on the way to wage and price controls.
Furthermore, the details of the: program .are being reported in the
press daily, so the President's announcement will almost certainly
contain nothing new. The most effective step we can take to improve
the impact of the President's announcement 1s to begln now to enlist
political support: the announcement will be taken seriously if it 1is
accompanied by strong statements of support from the Congressional
Leadership and from other political leaders.

Further, a voluntary program of price and wage guidelines will place
the Administration in a series of confrontations with business and
labor, and perhaps other groups as well. The support of other political
leaders will also strengthen the President's hand as the 1nevitable
confrontations occur with groups that violate the guidelines.

With this in mind, I suggest the following:

--The President should seek bipartisan support from the
Congressional Leadership. Jim Cannon, who 1s the Director of
Howard Baker's Minority Leader staff and a former Director of
President Ford's Domestic Council, told me last Friday that
he believed that Baker and the Senate Republicans would
seriously consider giving bipartisan support to the President's
anti-inflation program. Jim thinks Republicans would be
receptive if the President asks them, in the national interest,
to support a bipartisan inflation policy just as they would
support a bipartisan foreign policy.

If the Administration invokes -the procurement sanction, the
first people to scream will be the Congressmen from the areas
affected by loss of jobs. If the Congressional Leadership is
indifferent to the program, a voluntary approach will quickly
fall apart under the onslaught of special interests. But if the
Leadership backs the President when confrontations occur, the
chances of success will be far greater,




“

--The Governors and Mayors should also be asked to support the
- program. Like the Congressional Leadership, the Governors and
Mayors can help bring pressure to bear on industries that

exceed anti-inflation standards.

--Finally, Blacks, Hispanics, and consumers should be asked to
support the program: their constituents are among those most
affected by inflation. Support from those groups will also
place additional pressure on labor to cooperate.

In brief, I am urging that we conduct a well-coordinated effort to
assemble solid support for the anti-inflation program before the
announcement. Some consultation, of course, has already taken
place; but no systematic attempt is being made to obtain hard
promises of public support.

The details of the program are already out: we have nothing to lose
by seeking endorsements, and a lot to gain.
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THE WHITE HOUSE
WASHINGTON

l0/11/78
Frank Moore

The attached was returned
in the President's outbox
today and is forwarded to
you for appropriate handling.

Rick Hutcheson

& \";.
~
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THE WHITE HOUSE ﬂd‘”
WASHINGTON J

.October 9, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: FRANK MOORE

RE: Telephone Calls on Humphrey-Hawkins Cloture Vote

You need to make the following telephone calls on the Humphrey
Hawkins Cloture Vote as soon as possible and definitely prior
to your 11:15 a.m. Tuesday meeting with Black leaders:

HOWARD CANNON (D-NEVADA) e N4 ZM Ja/ ﬁfu

LAWTON. CHILES (D-FLORIDA) (@ -/ V-3
WENDELL FORD (D-KENTUCKY) ¢ 37 V-3 , /

, , _ A
' DEE HUDDLESTON (D-KENTUCKY) C-3ss V-1 4 4‘4’
FRITZ HOLLINGS (D-SOUTH CAROLINA) n ., 1/ -/ :

ROBERT MORGAN (D-NORTH CAROLINA) (L 1/-
You should talk to Senator Russell Long when you see him
tomorrow morning at 10:15 a.m.

BACKGROUND

' The revised Humphrey-Hawkins bill would:

Establish full employment as right and the fulfillment of that
right as a goal cf American econdémic pBlicy. For 1983
it would legislate a goal of 4 percent unemployment. —

Require the President to lay out each year goals for economic
growth, unemployment and inflation for five vears and.specify
policies for reaching the first and se&ond year targets.

Provide that in 1981 (the third year after passage) the | .
President could extend the timetable for reaching the 4 percent
unemployment level beyond 1983.

T ———————————————

The Humphrey-lawkins bill would write into law at long last

a principle for which the Democratic party, and its great leader
Hubert Humphrey, fought for so many years: that fulfilling -
the right to a job at decent wages for all Americans is the
fundamental purpose of American economic policy. The bill

also recognizes that achieving that goal must be balanced

with the search for price stability.

“~

-



-2-

Republican Senators owe this crucial piece of legislation so
important to all Americans, but especially to Blacks and other
minority groups ;- a fair hearing on the floor of the Senate.

TALKING POINTS FOR TELEPHONE: CALLS

Commitments to vote for cloture on the Humphrey-
Hawkins bill whenever it comes.

Opposition to weakening amendments, éSpecially'the
amendment that Senator Proxmire may offer to write
a goal of 3 percent inflation in 1983 into the bill.

We favor existing language in the Humphrey-Hawkins bill
as filed that sets 3 _percent inflation as a goal but
“without specifying a year.

Opposition to an‘amendment to limit federal spending
to 20 percent Of GNP By 1983.

Support for Majority Leader Robert Byrd in his
efforts to work the Humphrey-Hawkins bill to a
successful conclusion through thickets of -
parlimentary maneuvers.




V

_ THE WHITE HOUSE
i o : " WASHINGTON

R - 10/11/78

Tim Kraftk

-The attached was returned in
the President's outbox today
» - and is forwarded to you for
A ' appropriate handling.

S _ 'Rick Hutcheson

cc: Jim Gammill
Frank Moore
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\-\ 3p DISTRICT, FLORIDA

ARMED SERVICES COMMITTEE THOMAS J. MILLER

CHAIRMAN OF SEAFOWEI; @nngrtgs mt mz wuﬁeh étatgs LEG'SM"VE‘.ASS'STANT

SUBCOMMITTEE

e—— BHouge of Representatives o  SHARON H.siece
e 90472507  Washington, B.C. 20515 | saRAH 1. SCOTT

JOHN W. POLLARD,; JR. : Se‘ptember '28, 1978
BRENDA DONALDSON .

Honorable Jimmy Carter ‘

President of the United States ﬂﬁk m/ D

The White House | | CONGRESSIO A[:

Washington, D.C. 20500 LIAISON

0CT 3 1918

Dear President Carter: ' = et -wa v

I understand that there are two or thr#e unfilled vacaneies
on the Board of Regents of the Uniformed Services University"df the
Health Sciences; and I am writing to enthusiastically recommend
Dr. Emmet Ferguson of Jacksonville, Florida to fill one of these
vacancies. As you know, he is a very able physician, a loyal
American and extremely supportive of your election and your
administration. 1 have not been in contact with him about this

but I feel he would accept if offered. _ ' //’/

With kindest regards, I am

Sincerely,

' 706 SRy
o Charles E. Bennett I W' .
CEB:ss .

THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS



.Dear_Congressman Benn tt

The Pre31dent,received»your September_28

'recommendation of Emmet Ferguson for the-:

Board of Regents of the Uniformed Serv1ces

Univer51ty of the Health Sc1ences. 8

The Presldent has noted your support for

Dr. Ferguson, and has asked me to forward

your letter to the Depa tment of Defe se;'~~f
for direct attentlon. S _ '

Please be assured that your endorsement

will receive every con51deratlon.

Slncerely,

L

'Frank Moore

Assistant to'the Presldent

for Congressional Liaison

The Honorable‘Charles.E; Bennett

U.S. House of Representatives

Washington, D.C. 20515 -
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THE WHITE HOUSE

WASHINGTON ' < E

October 11, 1978

MEMORANDUM FOR: - THE PRESIDE |
FROM: | | : * LANDON BUTL R

SUBJECT : | Meeting with Bunny Mitchell
DATE: Wednesday, October 11
TIME: | 12:05-12:10pm

LOCATION: The Oval Office

I. PURPOSE

To thank Bunny Mitchell for her service on your staff.

II. BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A. Background: Bunny will be 1eav1ng the White House staff
this week and will be taking a job at the Small Business
" Administration as Assistant to the SBA Deputy Administrator .
Pat Cloherty. She will have a GS15/10 rating.. Bunny's
general responsibility will be 1nvolv1ng minorities and
- women in SBA programs.

B. Participants: BunnyxMitghell,

C. Press Plan: TWhite House=ph6togragher only.

III. TALKING POINTS

It would be appropriate to: I

—-thank Bunny for the work she has done in the past 20
months, and

--tell her that you hope she will contihﬁe‘to make her
political knowledge and contacts available to Louie
Martin and to the White House staff in general.

T



LAST DAY FOR ACTION
. Wednesday, October 11, 1978

THE WHITE HOUSE
WASHINGTON
October 7, 1978

MEMORANDUM FOR: THE PRESIDENT
FROM: STU EIZENST TS‘A«
LYNN DAFT
SUBJECT: 4 Enrolled Bill H.R. 13125 -

Agriculture, Rural Development
and Related Agencles Appropriation
Bill, 1979

THE BILL

H.R. 13125 authorizes a budget of $18,288 million for FY 1979
for the Department of Agriculture (except the Forest Service),
the Food and Drug Administration, and other small agencies.

VOTES IN CONGRESS

The bill passed both Houses of Congress by voice vote.

ANALYSIS OF THE BILL

We reviewed highlights of this bill in our memorandum to

you of September 28th when we asked whether you intended to
approve the bill so the Department of Agriculture could take
the necessary steps to avoid curtailment of its Women, Infants,
and Children (WIC) feeding program.  Briefly, the $18,288
million in 1979 budget authority provided in this bill is

$198 million over your requested level, resulting in an
estimated increase in 1979 spending of $141 million. Assuming
the bill establishes a new program level base, it would add an
estimated $210 million to 1980 spending. As we noted in our
earlier memo, the major program changes to your requests are
the following:

e} The Agricultural Conservation Program is increased
$90 million, although the bill allows the Administra-
tion to focus on "enduring conservation practices"
and move away from "production enhancements," as
we recommended.
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o The agricultural research budget is increased by
$65 million, of which $35 million is for construc-
tion. Also, the bill does not reflect your proposed
shift in funding to higher priority research.

o The bill contains increased funding for low priority
soil conservation activities. The conference report
further indicates that the conferees did not concur
in the Administration's proposal to fund cost-sharing
for nonpoint source pollution abatement practices
under the agricultural conservation program and
"await a supplemental request."

(o] Farmers Home Administration grant programs are
increased somewhat.

o This bill continues the practice begun in 1977 of
mandating minimum employment ceiling for certain
Department organizations.

o A fequested $58 million to fully fund 25 new, small
watershed projects was denied and one year funding
was provided instead. - :

As we also noted in our earlier memorandum, Secretary Bergland
and Director McIntyre worked closely with Senators Eagleton
and Bellmon and Congressman Whitten in the development  of this
bill. With the cooperation of these members, we were success-
ful in: redirecting the agricultural conservation program,
eliminating add-ons for the nonpoint source pollution program,
striking House language that would have provided separate
appropriations for "salaries™ and "other expenses," and
generally keeping the level of increase;down.

-2y

AGENCY AND STAFF RECOMMENDATIONS

Jim McIntyre notes a concern about the future budget implica-

tions of the spending increéases provided-by this bill, but
recommends that you approve it given the significant gains . aé;l;
registered during Senate and conference action. Jim further
recommends that you call Senators Eagleton and Bellmon and
Congressman Whitten before you sign the bill to thank them for
their efforts in making this legislation acceptable to you.
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All other affected agencies recommend approval as do all
responding Senior Staff. We recommend that you sign
H.R. 13125. This would be consistent with your decision
regarding our September 28 memorandum. To avoid further
disruption of agency operations, we suggest that you act
on this bill as soon as possible.

DECISION
p//-Sign H.R. 13125 (recommended)

Veto H.R. 13125

’/,/”

J

e



THE WHITE HOUSE  1agT DAY FOR ACTION
WASHINGTON Wednesday, October 11

October 10, 1978

MEMORANDUM FOR THE PRESIDENT

FROM _ STU EIZENSTAT
KATHY FLETCHER

SUBJECT: ' Enrolled Bill H. R. 12026 -- Indian
Peaks Wilderness Area, The Arapaho
National Recreation Area, and the
Oregon Islands Wilderness Area Act

You must decide by Wednesday, October 11, 1978, whether
to sign or veto this bill.

THE BILL

This bill designates a 70,000-acre Indian Peaks Wilder-
ness Area and an adjacent 36,000-acre Arapaho National
Recreation Area, both within the Arapaho and Roosevelt
National Forests in Colorado. The bill also adds approxi-
mately 459 acres to the existing Oregon Islands Wilderness
on the coast of Oregon.

The areas to be designated in Colorado are adjacent to
Rocky Mountain National Park and are of outstanding
scenic and recreational value. The Administration sup-
ported the Wilderness and National Recreation Area (NRA)
proposal in testimony before the Congress. The bill
authorizes $5 million for land acquisition within the
NRA and $5 million for water quality and recreation
development. The bill also authorizes a one-year study
of expanding the National Park into the areas designated
by this bill.

The Oregon Islands provisions largely incorporate an
Executive Branch proposal which has been before the
Congress since 1973. It involves Bureau of Land Manage-
ment land adjacent to the existing Wildlife Refuge.
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VOTES IN CONGRESS

House: 360-9

Senate: voice_vote

ARGUMENTS FOR SIGNING -

® - The Indian Peaks area is of high value for-wildér—

ness and recreation uses and the designations in
this bill enjoy widespread support in Colorado,
including the strong support of the Colorado dele-
gation. -

® The Administration testified in support of the
proposal. ' ' :

ARGUMENTS FOR. VETO

- None

AGENCY AND STAFF RECOMMENDATIONS

OMB, Agriculture, CEQ, and EPA recommend approval, and
Interior, Defense, Transportation, Commerce and Energy
have no objection. Senior staff have raised no objec-
tion, and I recommend approval. B '

FFank Moore's office is working with CoﬁgressmanﬁTim
Wirth apd Senator Haskell to determine how they «can
get maximum credit for the passage of this legislation.

DECISION

Veto H. R. 12026 7 ’*(f_'

Vv Sign H. R. 12026 . }Z%? G
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THE WHITE HOUSE

WASHINGTON

GOTV PRESS ANNOUNCEMENT

Tuesday, October 10, 1978
9:30 a.m. (15 minutes)
Democratic National Committee

From: ,Frank'MoorejéjZQZQQ

I. PURPOSE

To announce the National Get-Out-the-Vote effort.

IT. BACKGROUND, PARTICIPANTS & PRESS PLAN

A. Background: Voter turnout has been dropping
dramatically. A turnout falling even below the
34.1% of 1974 is being predicted.  Primary turnout
figures, even in some states with heated Primary
battles, has been very low. This is one factor
that could cause significant Democratic losses in
the upcoming elections. Your making this '
announcement will dramatize your concern about
this problem and will allow you to announce steps .
by you and the Administration--along with the
DNC and the House and Senate Campaign Committees--
to effect an increase .in voter turnout.

: - o

T

B. Participants: The President - e
John White, Chairman, DNC
Sen. Wendell Ford, Chairman, Senate
Campaign Committee e T
Cong. Jim Corman, Chairman, House
Campaign Committee

C. Press Plan: Full press coverage.

III. TALKING POINTS

You will make brief remarks (attached) and then depart.
Chairman John White, Sen. Ford and Cong. Corman will take
questions after your departure.



9215 am

9:17 ‘am

9:23 am

*ofﬁ,Tuesday,;oqtbber;lO?‘1978”'

‘ The PresxdentAboards motorcade on South

THE PRESIDENT'S VISIT TO
- THE DEMOCRATIC NATIONAL -

COMMITTEE

“f'MOTORCADE DEPARTS South Grounds en route
-Democratlc Natlonal Commlttee.-

(Dr1v1ng tlme.v 5 mlnutes)

MOTORCADE ARRIVES Democratlc Natlonal Commlttee.

The Presxdent proceeds lnSlde Democratlc
National Commlttee en route Chairman Whlte s

7'off1ce.

"I,The Presxdent arrlves Chalrman Whlte s offlce.

The PreSLdent w111 be met by'

Chalrman John Whlte
Rep- :James: C. Corman (D-Callfornla»
Chalrman, Democratic House
.. Campaign Committee
" Sen. Wendell H. Ford, (D-Kentucky)
Chairman, Democratic Senatorial
Campalgn Commlttee~

OFFICIAL PHOTO COVERAGE

The President, escorted‘by Chalrman White, Rep.
~Corman and Sen. Ford, proceeds to reception : . =
room to informally greet Democratlc Natlonal

Commlttee employees.

'OFFICIAL PHOTO COVERAGE
 ATTENDANCE: 50



9:

31

36

40

45

9:29 am

am

‘_ The.President)’accomapanied'by_Chairman-
- White, Sen. Ford and Rep. Corman departs

reception room en route offstage announcement e

‘area. -

The PreSLdent arrlve offstage announcement areaf_
v <and pauses.;if' - : '

'5, Announcement.

- The Pre51dent-proceeds inside Conference Room
~en route podium for remarks for Democratic

Natlonal Commlttee Get out the Vote Program.

OPEN PRESS COVERAGE

' The PreSLdent arrlves podlum and remains
'standlng .

’ Presldentlal remarks.

| FULL PRESS COVERAGE

' Remarks conclude.

The Pre51dent thanks hlS hosts and proceeds
. to motorcade for boarding.

>MOTORCADE DEPARTS Democratlc Natlonal
_Commlttee en route South Grounds.

(Derlng time: 5 mlnutes)

 MOTORCADE ARRIVES South Grounds.
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THE WHITE HOUSE

WASHINGTON

GOTV PRESS ANNOUNCEMENT

Tuesday, October 10, 1978
9:30 a.m. (15 minutes)
Democratic National Committee

From: Frank'Moofezfjhﬁé%

PURPOSE

_To announce the National Get-Out-the-Vote effort.

BACKGROUND, PARTICIPANTS & PRESS PLAN

A. Background: Voter turnout has been dropping
"dramatically. A turnout falling even below the
34.1% of 1974 is being predicted. Primary eturnout

rigures, even in some stateés with heated Primary
battles, has been very low. This is one factor
that could cause significant Democratic losses in
the upcoming elections. Your making this
announcement will dramatize your concern about
this problem and will allow you to announce steps
by you and the Administration--along with the

DNC and the House and Senate Campaign Commlttees—-
to effect an 1ncreaSe in voter turnout.

- B. Participants:  The Pre51dent»

John White, Chairman, DNC o :

Sen. Wendell Ford, Chairman, Senate
Campaign Committee )

Cong. Jim Corman, Chairman, House
Campaign Tommittee

C. Press Plan: Full press coverage.

TALKING POINTS

You will make brief remarks (attached) and then depart.
Chairman John Whlte, Sen. Ford and Cong Corman will take <
guestions after your departure.
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Press announcement of Get Out the Vote Program

October 10, 1978

Good morning. I am here this morning to meet with
. —_

John White, Chairman of the Democratic National Committee...

. Senator Wendell F , Chairman of the Democratic Senate
Campaign Committee...and Congressman Jim Corman, Chairman
of the Democratic House Campaign Committee...and to give

them my strong support and encouragement for their effort o

~to get out the vote in the mid-term elections just four

weeks‘frbm'today.

This is an enormously important effort -- not just for

i,

our party, but for our country. R el

. During the last two decades, we have seen azstéady
———————————1 | — IS

.and alarming deg&iﬂg~in political participation in our country.

, . o 6o 77
In 1960, two out of three eligible voters went to the

polls and cast their ballots. . In 1978, according to tha : -

R S

projects, two out of three will stay home.



We like to think of the United States as the leader in
just:about éverything, but in this case our leaderShip is

hothing to be proud of. We are Number One in nonparticipation.

e A ——

TN, iy, emmpemtasiitny

~Every other Western democratié,countrz; large or small, rich

or poor, turns out a Significantly larger percentage of

voters on election day.
R - e

As a citizen--as an American--I am deeply disturbed by
these statistics. Our syétem_derives.its fundamental

legitimacy from the consent of the governed. When that

'~ consent is replaced by silence, our system is weakeged.

P st

When the people do not participate, powér drains away‘ i

from them.

Voting is the foundation of demoCracy. It is more
than an attempt to influence public policy. It is an
individual act that says: I am part of this society.

Tts future is important to me.  And I want to participéte"

———

in determining that future.




There are_mahy'reaSOns‘for the decline in participation,
ranging from the disillusioning effect of events like

Watergate to the sometimes cumbersome registration

e et

procedures in some areas.

It is impbrtant.for‘us-to discuss and debate those

reasons. = But it is equally important--perhaps even more
, it R

so--for us to act--not to wait;l but to get out and work to

ensure that the trend toward nonparticipation is reversed.

et e ——— . — B —
T . . - .

This is why I am here this morning.

—

In the next four weeks, our>party, the Democratic

‘L Party, will mount a major effort to get out the vote--an

‘.

effort that has.been.in preparation since the beginning of
o . . = _ SR e :

- this year.

——

Under the leadership of Chairman White, Sénator Ford,'
and Congressman Corman, our party is taking action on a
= : A

number of fronts.

JR—




For the first time in 12 years, the DNC has joined
the campaign committees in providing substantial
. financial support directly to our candidates.

We will be using radio in targeted areas to encourage

a big voter turnout.

We will be sending people out into the field

‘during the last weeks before the election. to help get out

the VOte.

pEeme—

- Labor and other traditionally Democratic groups

have long been involved in getting Americans out to vote.

I am asking Chairman White to meet ,ith_those groups_to

enlist their support for these efforts,i‘

I will ask all the major officials of my Adminiétration;vgﬁf;;

——

Y

to express my concern about voter-turnout in the appearances.

they will be making between now and the_election.



And T will be sending a letter to all major Democratic

party officials, expressing that same concern and encouraging

—_— e

themAto:plan the most vigorous effort theybcan to get out -

the vote.

As a Democrat, I hope and believe that a bigger turnout

four weeks from today will mean a bigger'Democratic

PR R

victory. But the importance of voter participation in

) -

our small-D democratic system is something that transcends

political affiliation. .- The slogan of our get-out-the-vote

———

3 . . o M : 1 N+ ' "
campélqn th;s_yeqr is. "If you don't vote, you're the»lose;.

— p——— .

That isfcertainlyﬁtrué,_and the opposite_is_true»a5~well: 
'>if“werall'vote,'we're_all the winners. - That is why

this effort is so important. Thank you.. -
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THE CHAIRMAN OF THE
COUNCIL OF ECONOMIC ADVISERS

WASHINGTON . Q

October 11, 1978 —
MEMORANDUM FOR THE PRESIDENT
' ' \ ; Cl’()
FROM: Charlie Schultzet
Subject: Retail Sales in September.

At 3:30 p. m. today (Wednesday, October 11), the
Census Bureau released its first estimate of retail sales
in September and revised estimates for earlier months.
The figures reveal a substantially stronger pace of sales
than had been indicated earlier.

Total sales in September are estimated to have risen 1.5
percent, a sizeable gain. The August increase was revised
up substantially -- from 0.8 percent to 1.8 percent. Between
June and September, total retail sales are now estimated to have
increased at an annual rate of 12-1/2 percent. This is well
above the rise 1in prices, which has slowed in recent months
to a 6 to 7 percent annual rate, and so it means that real
retail sales are on the increase.

This is very good news, since it indicates that consumer
willingness to spend is holding up well, despite the worsening
of inflation this year. It does not, however, require a
significant change in our own view of the economic outlook.

We had expected an improvement in consumer buying from what
had appeared to be an unusuallyisluégish summer pace, and
had 1ncorporated that into our forecast.- The new data do,

of course, give us more confidence in oun judgment about the
immediate economic outlook. “
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THE WHITE HOUSE

WASHINGTON

October 5, 1978

MEMORANDUM FOR THE PRESIDENT

FROM: . Jerry Rafshoon}%bA/°7r

SUBJECT: - The Presidential Medal of Freedom

Although we have made a practice.of following the tradition
of presenting the Presidential Medal of Freedom on or ,
around the fourth of July, many people have contacted us
about honoring Margaret Mead and her work in the field of
anthropology. Ms. Mead will be celebrating her 78th
birthday in December and apparently she is not well.

Mr. Wilton S. Dillon of the Smithsonian Institute recommends

this strongly and has contacted Rosalynn, Hamilton and
numerous others on the staff.

APPROVP;‘. N /94—{ f,é ”0/
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THE VICE PRESIDENT Com ™

WASHINGTON _ /'

October 10, 1978

MEMORANDUM TO THE PRESIDENT

FROM:=: "THE VICE PRESIDENT (/b %

SUBJECT: RECESSION FORECAST FOR 1979

George Perry is a Senior Fellow at the Brookings
Institution, and served with the Council of Economic
Advisors under President Johnson. He also publishes

- an economic  forecast in a newsletter put out by Citibank
of New York. George has just completed a new forecast,
. and I wanted to bring it to your attention. It predicts:l

~- a recession beginning in the first quarter of
1979 and continuing for the entire year.

-- a rising unemployment rate, reaching 6. 9 percent
by the fourth quarter of 1979

-~ slower inflation during 1979, with the GNP deflator

‘rising at only a 5.5 percent rate during the
fourth quarter.

Attached are two tables that wili form the basis of
George's forthcoming publication on this tapic. I am also
sharing this memo and the tables with Stu and Charlie. -

-




George L. Perry
October 1, 1978

 PERCENT CHANGES AT ANNUAL RATES FOR SELECTED ECONOMIC INDICATORS, 1978-79

GNP
Real GNP

GNP Price Deflator

‘Industrial Production

Profits after tax

_ Industrial'Production

Real GNP

Quarterly Percent Changes af Annual Rates

1078 2078
. to. to’
2Q78 3Q78
20,6  11.3
8.6 3.6
11.0 7.3
13.2 7.4
4Q77 11Q78 .
to to
4Q78 1Q79-
- 18.5 20.1
6.3 6.7
3.6 4.2

3Q78°  4Q78 - 1Q79 2Q79
oto to - to to
4Q78 1Q79. 2Q79 3Q79
C 9.2 9.1 6.3 4.1
6.4 7.1 6.7 5.6
: 4.2 2.5 —2.5 —802
o Year over Year Percent Changes
2Q78 ~ 3Q78  4Qi8 Year 1977
, to ' to. to to
2Q79 3Q79 4Q79 Year 1978
2.0 -0.8 -4.5 14.4
2.8 =1.0 -2.6 5.5
1.9 0.7 0 3.8

3Q79 .
Cto .
-4Q79
_002
5.5
-2.5
Year 1978
to
Year 1979
3.5
‘1;4
1.6
1 3



. / ' : S A - _ _ . George L. Perry
' ‘ ‘ October 1, 1978

' THE ECONOMIC OUTLOOK FOR 1979
(billions of dollars) : '

( o S : . Calendar
' - 1978 ‘ 1979 ‘ Years ,
1st qtr. 2nd qtr. 3rd qtr. 4th qtr. 1st qtr. 2nd gtr. 3rd qtr. “4th gtr. 1977 1978 1979

Gross Natioral Product . 1992.0 12087.5  2144.0 2101.5 . 2239.7  2276.3  2297.2 2326.6 . 1887.2 2103.8  2284.5

_ Personal Coﬂsumétion | . 1276.7  1322.9 - 1351.9 1382.5 1415.9  1440.3  1461.4 1483.3 3' 1206.5 - 1335.5 1450.2

Business-Fixed Investment _ 205.6 220.1 227.6 236.5 | 245.3 250.3 255.2‘ 259.2 . 190.4  222.5  253.0

Residential Construction . 100.3 195,3 1109.3 108.9 106.5 | 106.0 103.0 103.0  : 91.9  105.9 .~ 104.1

Inventory Accumulation ‘ 16.7 20,1 . 22.0 19.8 14.5 10.4 2.0 -10.0 15.6 19.7 3.2

'Nec;Expofcsl' | - -24.1  -5.5 = =6.0 -5.0 -4.0 -1.0 +2.0 5.0 -11.1  -10.2 0.5

| Federalzcovéfﬁment éurchases, ' 151.5 147}2 154.7 161.1 163.0 ~ 165.5 167.0 171.0 © 145.1 153.6 166.6

State an¢ Local Purchases ':’ 265.2 277.6 284.5 290.2 295.5 300.8 306.6 312.1 248.9 . 279.4 3@3:5

Disposable-reréonal Income  1391.6 1433.3 1472.5  1504.2  1552.4 1578.8 1605.1  1628.3 - 1303.0 1450.4  1591.2

‘Saving Rate (%) - 5.9 5.3 58 5.0 6.4 6.2 6.6 6.6 5.1 5.7 6.5

Corporate Profits after Taxes 102.1 120.2 121.0 ‘123.7 | 122.6 122.6 120.0. ' 118;4 S( 102.1 116.8 120.9

GNP in 1972 Prices 11354.2 1382.6 1394.9  1403.9 1410.4 1409.1 1404.2 1403.2 - 1332.7 1383.9  1406.7
GNP Price Deflator (1972=100.0) 1.471 1.510 1.537 1.561 1.588 1.614 1.636 1.658 1.416  1.520  1.624
‘Unemplofment Rate (%) ' v 6.2 5.9 o | 6.0 6.0 6.2 0.4 %.7 | 6.9 7.0 6.0 6.554

Industrial pro&uctién © 139.6 144..0 146.6 148.1 149.0 148.1 145.2 | 144.3 137.1  144.6  146.7

Policy assunptions: FY 79 Expen&itures $487 billion. $20 billion tax cut (15 and 5) effective Jamuary 1979.

a
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